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Immediate impact Short-term impact On the horizon 

Legal issue/risk When? What’s next Supporting 
information 

New sanctions in respect of China’s alleged human 

rights abuses in Xinjiang and Hong Kong 

On 22 March 2021, the EU and the UK (alongside Canada 
and the United States) jointly introduced travel bans and 
asset freezes against four Chinese officials and one entity 
over alleged human rights abuses against China’s Uighur 
Muslim minority in Xinjiang.  

China announced sanctions against ten EU individuals and 

four EU entities the same day. Their press release 
regarding the sanctions can be found here.  

The EU has also announced that it “will consider taking 
additional steps” against China in relation to China’s 
reformation of Hong Kong’s political system.  

It is possible that the UK will impose additional sanctions 
of its own. The UK recently declared that China is in “a 

state of ongoing non-compliance” with the 1984 Sino-
British joint declaration regarding China’s actions in Hong 
Kong. 

Immediate We recommend reviewing internal systems 

to ensure compliance with the new EU and 
UK sanctions.  

We also recommend monitoring the 
position regarding further sanctions or 
other economic measures that the EU 
and/or UK may implement.   

Council of the 

EU press 
release 
regarding newly 
implemented 
sanctions 
 
UK press 

release 
regarding newly 
implemented 
sanctions 
 
UK Foreign 
Secretary’s 

statement on 
Hong Kong 

New National Risk Assessment on money 
laundering, terrorist financing and proliferation 
financing 

Published on 17 December 2020, the 2020 national risk 
assessment (NRA) is the third comprehensive assessment 
of money laundering and terrorist financing risk in the UK. 

The NRA sets out the key money laundering and terrorist 
financing risks for the UK, how these have changed since 
the UK’s second NRA was published in 2017, and the 
action taken since 2017 to address these risks. 

Immediate  Pursuant to regulation 18 of the 2017 
Money Laundering Regulations, firms are 
required to consider any relevant 

information in the national risk assessment 
within their own internal business risk 
assessment of money laundering.   

We recommend reviewing the NRA and 
amending internal risk assessments 
accordingly. 

National risk 
assessment of 
money 

laundering and 
terrorist 
financing 2020 
 

The implications of the end of the Brexit transition 
period on the JMLSG Guidance 

The Joint Money-Laundering Steering Group (JMLSG) has 
set out the implications of the end of the Brexit transition 

Immediate  We recommend reviewing the JMLSG 
AML/CTF Guidance in light of the end of the 
Brexit transition period.  

 JMLSG 
Guidance – End 
of the Brexit 
transition period 

https://www.fmprc.gov.cn/mfa_eng/xwfw_665399/s2510_665401/t1863106.shtml
https://www.consilium.europa.eu/en/press/press-releases/2021/03/11/hong-kong-declaration-by-the-high-representative-on-behalf-of-the-eu-the-electoral-system/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Hong+Kong%3a+Declaration+by+the+High+Representative+on+behalf+of+the+EU+on+the+electoral+system
https://www.consilium.europa.eu/en/press/press-releases/2021/03/11/hong-kong-declaration-by-the-high-representative-on-behalf-of-the-eu-the-electoral-system/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Hong+Kong%3a+Declaration+by+the+High+Representative+on+behalf+of+the+EU+on+the+electoral+system
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.consilium.europa.eu/en/press/press-releases/2021/03/22/eu-imposes-further-sanctions-over-serious-violations-of-human-rights-around-the-world/
https://www.gov.uk/government/news/uk-sanctions-perpetrators-of-gross-human-rights-violations-in-xinjiang-alongside-eu-canada-and-us
https://www.gov.uk/government/news/uk-sanctions-perpetrators-of-gross-human-rights-violations-in-xinjiang-alongside-eu-canada-and-us
https://www.gov.uk/government/news/uk-sanctions-perpetrators-of-gross-human-rights-violations-in-xinjiang-alongside-eu-canada-and-us
https://www.gov.uk/government/news/uk-sanctions-perpetrators-of-gross-human-rights-violations-in-xinjiang-alongside-eu-canada-and-us
https://www.gov.uk/government/news/uk-sanctions-perpetrators-of-gross-human-rights-violations-in-xinjiang-alongside-eu-canada-and-us
https://www.gov.uk/government/news/foreign-secretary-statement-on-radical-changes-to-hong-kongs-electoral-system
https://www.gov.uk/government/news/foreign-secretary-statement-on-radical-changes-to-hong-kongs-electoral-system
https://www.gov.uk/government/news/foreign-secretary-statement-on-radical-changes-to-hong-kongs-electoral-system
https://www.gov.uk/government/news/foreign-secretary-statement-on-radical-changes-to-hong-kongs-electoral-system
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://www.gov.uk/government/publications/national-risk-assessment-of-money-laundering-and-terrorist-financing-2020
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
https://jmlsg.org.uk/latest-news/the-implications-of-the-end-of-the-brexit-transition-period-on-the-jmlsg-guidance/
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period on its anti-money laundering (AML) and countering 

terrorist financing (CTF) guidance, signposting the 
affected sections.  

Areas within the guidance that are affected include: 

• the definition of a ‘third country’ has become a country 
other than the UK, as opposed to outside the European 
Economic Area (EEA). EEA entities are therefore third-

country entities for the purposes of AML; 

• Part III Section 1: the same level of information is to be 
provided by UK payment service providers (PSPs) 
regardless of whether funds are being transferred to/from 
EEA countries or any other third country.  

In particular, attention should be given to 

relevant legislative changes, including The 
Money Laundering and Transfer of Funds 
(Information) (Amendment) (EU Exit) 
Regulations 2019 SI 2019/253, when 
ensuring that complete payer and payee 
information accompanies all outbound wire 
transfers and when detecting non-

compliant incoming wire transfers. 

 

 

New Year, New UK sanctions regimes 

As of 11pm on Thursday 31 December 2020, the UK was 
no longer required to implement EU sanctions and the 

new UK sanctions regime officially came into force under 
the Sanctions and Anti-money Laundering Act 2018 (the 

“Sanctions Act”).  

The Office of Financial Sanctions Implementation 
(“OFSI”) issued a notice on 31 December 2020 to outline 
what changes have been made. At a high level, the key 

changes to be aware of are as follows: 

1. there is a new consolidated list of asset freeze 
targets which reflects designations that have 
been made by the UK (the “UK Consolidated List”) 

2. the new UK Consolidated List makes a number of 
changes such as the removal of 113 entries 

previously designated by the EU regulations who 

are no longer subject to asset freezes in the UK, 
the moving of some entries to other regimes, and 
the inclusion of aliases for certain entries already 
on the list 

1 January 
2021  

We recommend reviewing all OFSI 
guidance and notices in order to remain 
compliant with the UK’s sanctions regime in 

2021 and beyond. 

Notice - 
Consolidated 
List Changes  

 
Financial 

sanctions 
targets by 
regime  

https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-targets/consolidated-list-of-targets
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/949055/Notice_Consolidated_List_Changes__31_December_2020.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/949055/Notice_Consolidated_List_Changes__31_December_2020.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/949055/Notice_Consolidated_List_Changes__31_December_2020.pdf
https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-lists-and-releases
https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-lists-and-releases
https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-lists-and-releases
https://www.gov.uk/government/collections/financial-sanctions-regime-specific-consolidated-lists-and-releases
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3. the UK Freezing Orders asset freezing regime 

remains in place under the Anti-Terrorism, Crime 
and Security Act 2001 

4. OFSI now has a licence application process for 
licences to allow activity prohibited by UK 
financial sanctions. Further guidance can be 
found here and more information regarding the 

transition period can be found here.  

5. OFSI has published a Bridging Document which 
has been designed to assist with processing the 
changes that have been made to the UK 
Consolidated List. 

Economic Crime Levy consultation 

The Government announced in the 2020 Budget that it 
intended to introduce an economic crime levy. The 

consultation, published on 21 July 2020, sought views on 
the design principles of the levy, and how this levy could 

operate in practice, to ensure that it is proportionate and 
effective.  

The consultation sought views on what the levy will pay 
for, how it should be calculated and distributed across the 

anti-money laundering regulated sector, and how the levy 
should be collected.  

As at the time of writing, the results of the consultation 
were yet to be published. 

First half of 
2021 

We recommend monitoring the position.  Economic Crime 
Levy 
consultation 

FCA consultation re: extension of Annual Financial 
Crime Reporting Obligation (CP20/17) 

Certain regulated firms are already obligated to submit 

annual financial crime reports to the FCA.  The obligation 
is set out in the FCA Handbook SUP 16.23.   

The FCA currently assesses the application of the 
reporting obligation by looking at firm types.  However, 

First half of 
2021 

The consultation closed on 23 November 
2020.  As at the time of writing the results 

of the consultation had not yet been 

published. 

 

Consultation 
Paper 

https://www.gov.uk/guidance/licences-that-allow-activity-prohibited-by-financial-sanctions
https://ofsi.blog.gov.uk/2020/12/01/get-ready-for-the-end-of-the-transition-period/
https://www.gov.uk/government/publications/financial-sanctions-consolidated-list-of-targets/bridging-document
https://www.gov.uk/government/consultations/economic-crime-levy-consultation
https://www.gov.uk/government/consultations/economic-crime-levy-consultation
https://www.gov.uk/government/consultations/economic-crime-levy-consultation
https://www.fca.org.uk/publications/consultation-papers/cp20-17-extension-annual-financial-crime-reporting-obligation
https://www.fca.org.uk/publications/consultation-papers/cp20-17-extension-annual-financial-crime-reporting-obligation
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the consultation proposes to extend the reporting 

obligations to include firms that carry on regulated 
activities that are considered to potentially pose a higher 
money laundering risk.  In summary, the following would 
therefore be brought into scope of the reporting 
obligations: 

• all regulated firms which hold client money or that 

carry on specified high risk activities; 

• certain payment firms; 

• all electronic money institutions; 

• all multilateral trading facilities 

• all organised trading facilities; and 

• all cryptoasset exchange providers and custodian 
wallet providers 

We recommend monitoring the outcomes 

and conclusions of the consultation.  

UK Finance publishes Sanctions Statutory 

Instrument Review 

UK Finance, the body representing more than 250 firms 
across the banking and finance industry, has published its 
review of all currently laid UK Statutory Instruments  
relating to sanctions. 

Following the end of the Brexit transition period on 31 

December 2020, the UK now manages its own sanctions 
programme and a significant body of UK statutory 
instruments has been created to facilitate this transition.  

The review covers the changes that the new legislation 
will introduce.  

Ongoing We recommend monitoring the 

development of the UK’s sanctions regime 
post-Brexit transition period and assessing 
the impact of any new legislation on 
policies and procedures.  

UK Finance 

Statutory 
Instruments 
Review  

https://www.ukfinance.org.uk/policy-and-guidance/reports-publications/uk-sanctions-statutory-instruments-review
https://www.ukfinance.org.uk/policy-and-guidance/reports-publications/uk-sanctions-statutory-instruments-review
https://www.ukfinance.org.uk/policy-and-guidance/reports-publications/uk-sanctions-statutory-instruments-review
https://www.ukfinance.org.uk/policy-and-guidance/reports-publications/uk-sanctions-statutory-instruments-review
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New UK Government guidance on the retained 

blocking regulation 

New UK Government guidance sets out how protection of 
trading interests (also known as the retained blocking 
regulation) will work in the UK from 1 January 2021. 

The laws continue to protect UK persons who trade with 
countries that are affected by the extraterritorial 

application of certain laws - currently the US sanctions 

against Iran and Cuba.  

The laws: 

- make it illegal for protected persons to comply 
with the relevant foreign laws; 

- make it illegal to fail to inform the Secretary of 
State after receiving information that a person’s 
economic interests have been affected by those 

laws; 

- allow the recovery of damages; and 

- introduce the ability to request authorisation to 
comply with the overseas legislation if not doing 
so could cause serious damage to the applicant’s 
interests/the UK’s interests. This would allow 

application to the US authorities for licences. 

1 January 

2021  

We recommend that UK based companies 

consider the guidance and identify whether 
any processes need to be updated.  

UK Government 

Guidance - 
Retained 
Blocking 
Regulation 

Audit of the EU’s efforts to tackle money 
laundering 

The European Court of Auditors (ECA) is the EU’s 
independent external auditor and it has started an audit 
to examine the EU’s efforts to tackle money laundering, 

focusing specifically on the banking sector.  

The auditors will focus on the transfer of EU legislation 
into Member State law, how risks to the internal market 
are managed, co-ordination between national supervisors 

First half of 
2021 

The audit is expected to be concluded in the 
first half of 2021. 

Although the audit will conclude after 
Brexit, we recommend monitoring the 
position as we expect the audit’s findings to 

potentially impact on the UK’s ongoing AML 

programme. 

EU action 
against money 
laundering in 
the banking 
sector to go 

under auditor 

scrutiny 

https://www.gov.uk/guidance/protection-of-trading-interests-retained-blocking-regulations-from-1-january-2021
https://www.gov.uk/guidance/protection-of-trading-interests-retained-blocking-regulations-from-1-january-2021
https://www.gov.uk/guidance/protection-of-trading-interests-retained-blocking-regulations-from-1-january-2021
https://www.gov.uk/guidance/protection-of-trading-interests-retained-blocking-regulations-from-1-january-2021
https://www.gov.uk/guidance/protection-of-trading-interests-retained-blocking-regulations-from-1-january-2021
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
https://www.eca.europa.eu/Lists/ECADocuments/INAP20_05/INAP_anti-money-laundering_EN.pdf
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and EU bodies, and the EU’s action to remedy breaches 

of its AML law at national level.  

Consultation regarding EU Commission’s Money 
Laundering/Terrorist Financing Action Plan 

The EU Commission has published a new action plan to 
improve the EU’s overall fight against money laundering 

and terrorist financing with the aim of harmonising EU 
rules.  The Commission also launched a public 

consultation in parallel to the adoption of this action plan, 
inviting comment on its proposed steps to achieve a 
comprehensive Union policy. 

The action plan builds on six pillars: 

− effective implementation of existing rules 

− a single EU rulebook 

− EU-level supervision 

− a support and cooperation mechanism for 
financial intelligence units 

− better use of information to enforce criminal law 

− a stronger EU in the world 

Early 2021 The Commission intends to deliver on all 
these actions by early 2021 following a 
public consultation which closed on 26 
August 2020. 

The actions outlined in the action plan build 
on the findings of 2019, which highlighted 

fragmentation of rules, uneven supervision 
and limitations in the cooperation among 
financial intelligence units across the EU. 

We recommend monitoring the position. 

Action Plan 

Action plan for a 
comprehensive 

Union policy on 
preventing 
money 

laundering and 
terrorism 
financing 

Consultation 

Belarus: EU prolongs arms embargo and sanctions 
against four individuals for one year 

These measures include an embargo on arms and on 
equipment that could be used for internal repression, as 
well as an asset freeze and travel ban against four people 
designated in connection with the unresolved 

disappearances of two opposition politicians, one 
businessman and one journalist in 1999 and in 2000. 

The Council also prolonged the derogation to the 

restrictive measures to allow the export of certain 
equipment.  

28 
February 

2021 

Restrictive measures against Belarus have 
been extended for one year, until 28 

February 2021, with additional individual 
designations also being added in the last 
quarter. 

Belarus: EU 
prolongs arms 

embargo and 
sanctions 
against 4 
individuals for 

one year 

Declaration by 
the High 

Representative 
on behalf of the 

https://ec.europa.eu/info/publications/finance-consultations-2020-anti-money-laundering-action-plan_en
https://ec.europa.eu/info/publications/finance-consultations-2020-anti-money-laundering-action-plan_en
https://ec.europa.eu/finance/docs/law/200507-anti-money-laundering-terrorism-financing-action-plan_en.pdf
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/publications/200507-anti-money-laundering-terrorism-financing-action-plan_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12176-Action-Plan-on-anti-money-laundering/public-consultation
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/02/17/belarus-eu-prolongs-arms-embargo-and-sanctions-against-4-individuals-for-one-year/
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
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It was announced on 31 March 2020 that the Candidate 

Countries Republic of North Macedonia, Montenegro and 
Albania, the country of the Stabilisation and Association 
Process and potential candidate Bosnia and Herzegovina, 
and the EFTA countries Liechtenstein and Norway, 
members of the European Economic Area, as well as 
Ukraine align themselves with this decision. 

On 17 December 2020, the Council also imposed a third 

round of sanctions over ongoing repression, including 
travel bans and asset freezes for 36 newly designated 
Belarusian officials. 

EU on the 

alignment of 
certain 
countries 
concerning 
restrictive 
measures 
against Belarus 

 
EU Council - 
third round of 
Belarus 
sanctions 
imposed 

New Guidance on the Pension Schemes Act 2021 

The Pension Schemes Act 2021, implemented on 11 
February 2021, introduced new criminal offences to 
safeguard members’ interests.  

On 11 March 2021, the Pensions Regulator (TPR) 
published a draft policy on its approach to these 
offences. While the policy does not clarify when TPR will 

use the new criminal offences versus civil penalties, it 
does reiterate TPR’s commitment to pursuing criminal 
investigations where it finds evidence of serious 
misconduct. 

TPR has invited comments on the draft policy with a 
deadline of 22 April 2021.  

11 March 

2021 

A finalised version of the policy is expected 

to be released before the new offences 
enter into force on 1 October 2021.  

We recommend reading and responding to 
the draft policy as appropriate and 

reviewing record keeping and risk 
management policies and procedures as 

necessary.  

Draft policy 

from the 
Pensions 
Regulator 

Iran: EU extends restrictive measures directed 

against certain people and entities  

On 7 April 2020, the EU Council adopted Decision (CFSP) 
2020/512 amending Council Decision 2011/235/CFSP. 

The Council Decision renewed the existing restrictive 
measures for a further twelve months, until 13 April 

13 April 

2021  

The EU Council has extended the restrictive 

measures against certain individuals for 

one year, until 13 April 2021. We 
recommend monitoring the position. 

Iran – extension 

of restrictive 

measures 
directed against 
certain persons 
and entities 

https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/03/31/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-belarus/#_ftnref1
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/belarus-eu-imposes-third-round-of-sanctions-over-ongoing-repression/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/belarus-eu-imposes-third-round-of-sanctions-over-ongoing-repression/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/belarus-eu-imposes-third-round-of-sanctions-over-ongoing-repression/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/belarus-eu-imposes-third-round-of-sanctions-over-ongoing-repression/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/belarus-eu-imposes-third-round-of-sanctions-over-ongoing-repression/
https://www.thepensionsregulator.gov.uk/en/document-library/consultations/consultation-on-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences/draft-policy-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences
https://www.thepensionsregulator.gov.uk/en/document-library/consultations/consultation-on-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences/draft-policy-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences
https://www.thepensionsregulator.gov.uk/en/document-library/consultations/consultation-on-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences/draft-policy-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences
https://www.thepensionsregulator.gov.uk/en/document-library/consultations/consultation-on-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences/draft-policy-our-approach-to-the-investigation-and-prosecution-of-the-new-criminal-offences
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1586370012441&uri=CELEX:32020D0512
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1586370012441&uri=CELEX:32020D0512
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1590700928382&uri=CELEX:02011D0235-20200408
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-with-concerning-restrictive-measures-directed-against-certain-persons-and-entities-in-view-of-the-situation-in-iran/
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2021, and amended the list of persons and entities 

subject to restrictive measures.  

The restrictive measures include (i) travel bans (ii) asset 
freezes for specific persons responsible for serious human 
rights violations in Iran and (iii) restrictive in relation to 
the sale, supply, transfer and export of certain equipment 
and software to Iran. 

OFAC extends Belarus sanctions relief for six 

months 

The general licence authorises transactions with certain 
designated entities and was extended until 26 April 2021 
under General Licence 2G, issued on 22 October 2019. 
The licence does not authorise the unblocking of assets. 

26 April 

2021  

The general licence remains in effect until 

26 April 2021. We recommend monitoring 
the position in case this licence is not 
further renewed.  

OFAC - Belarus 

Sanctions  

 

EU extends Myanmar arms embargo 

On 23 April 2020, the EU Council renewed existing 

restrictive measures on Myanmar until 30 April 2021. 

The embargo prohibits the export of dual-use goods for 
use by the military and border guard police and imposed 
restrictions on the export of equipment for monitoring 
communications that might be used for internal 
repression. It also prohibits the provision of military 

training to and military cooperation with the Myanmar 
Armed Forces. The Council further adopted a legal 
framework for targeted restrictive measures against 
certain persons from the Myanmar Armed Forces and the 
border guard police including travel bans and asset 
freezes. 

The EU has a long history of imposing and lifting various 

restrictive measures in respect of Myanmar in response 
to concerns of human rights violations. Therefore this 
program could be subject to change, not least in light of 
recent unrest in Myanmar (see EU Council statement on 
this ongoing development).  Both the US and UK have 

30 April 
2021  

The Council will review the restrictive 
measures in place on Myanmar/Burma on 

30 April 2021. 

EU Restrictive 
Measures 

against 

Myanmar 
extended  

Declaration by 
EU High 
Representative 

on Myanmar - 2 
February 2021  

 

 

https://home.treasury.gov/policy-issues/financial-sanctions/sanctions-programs-and-country-information/belarus-sanctions
https://home.treasury.gov/policy-issues/financial-sanctions/sanctions-programs-and-country-information/belarus-sanctions
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-myanmar-burma/#_ftn1
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-myanmar-burma/#_ftn1
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-myanmar-burma/#_ftn1
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-myanmar-burma/#_ftn1
https://www.consilium.europa.eu/en/press/press-releases/2020/05/18/declaration-by-the-high-representative-on-behalf-of-the-eu-on-the-alignment-of-certain-countries-concerning-restrictive-measures-against-myanmar-burma/#_ftn1
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/myanmar-declaration-by-the-high-representative-on-behalf-of-the-european-union/
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/myanmar-declaration-by-the-high-representative-on-behalf-of-the-european-union/
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/myanmar-declaration-by-the-high-representative-on-behalf-of-the-european-union/
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/myanmar-declaration-by-the-high-representative-on-behalf-of-the-european-union/
https://www.consilium.europa.eu/en/press/press-releases/2021/02/02/myanmar-declaration-by-the-high-representative-on-behalf-of-the-european-union/
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also added individual designations relating to the current 

situation in Myanmar. However, in our view these 
changes are unlikely to impact global economies. 

European Council extends cyber sanction regime 
until May 2021 

In May 2019, the EU Council established a legal 

framework which established the basis on which the EU 
can impose targeted restrictive measures to respond to 

cyber-attacks which constitute an external threat to the 
EU or its member states, which have a significant impact 
and which originate or are carried out from outside the 
EU.  See Council Regulation (EU) 2019/796 

The decision to extend the framework for another year 
closely followed a declaration from the European Union 
and its Member States on malicious cyber activities which 

exploit the current coronavirus pandemic that noted the 
EU’s determination to prevent, discourage, deter and 
respond to malicious cyber activities.   

18 May 
2021  

On 14 May 2020, the EU Council extended 
for one more year, until 18 May 2021, the 
restrictive measures framework against 
cyber-attacks which threaten the EU or its 

member states.  

We recommend monitoring the position in 
case the position changes at the expiry of 
the renewal period.  

Council extends 
cyber sanctions 
regime until 18 
May 2021  

 

Combating fraud and counterfeiting of non-cash 
means of payment 

Directive (EU) 2019/713 includes provisions on 

expanding the scope of fraud offences to include 
transactions through virtual currencies; harmonising the 
definitions of some online crime offences; introducing 
minimum level for the highest penalties; clarifying the 
scope of jurisdiction to ensure cross border frauds are 
better dealt with; improving EU wide criminal justice 
cooperation; and improving prevention and awareness-

raising to reduce the risk of becoming a victim of fraud. 

31 May 
2021 

The Directive was published in the Official 
Journal of the European Union on 10 May 
2019. Member states have until 31 May 

2021 to implement the laws, regulations 
and administrative provisions necessary to 
comply with the Directive.   

Whilst the implementation date falls after 
the end of the transition period, we expect 
the UK Government to implement this 
Directive.  

 

European 
Parliament/ 
Legislative 

Observatory 

Directive on 
combating fraud 
and 
counterfeiting of 
non-cash means 
of payment 

European 
Council Press 
Release 

https://eur-lex.europa.eu/legal-content/GA/TXT/?uri=CELEX:32019R0796
https://www.consilium.europa.eu/en/press/press-releases/2020/05/14/cyber-security-council-extends-sanctions-regime-until-18-may-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/14/cyber-security-council-extends-sanctions-regime-until-18-may-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/14/cyber-security-council-extends-sanctions-regime-until-18-may-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/05/14/cyber-security-council-extends-sanctions-regime-until-18-may-2021/
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
https://www.consilium.europa.eu/en/press/press-releases/2018/03/09/fighting-fraud-with-non-cash-means-of-payment-council-agrees-its-position/
https://www.consilium.europa.eu/en/press/press-releases/2018/03/09/fighting-fraud-with-non-cash-means-of-payment-council-agrees-its-position/
https://www.consilium.europa.eu/en/press/press-releases/2018/03/09/fighting-fraud-with-non-cash-means-of-payment-council-agrees-its-position/
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Directive (EU) 

2019/713 

EU puts in place 
tighter rules to 
fight non cash 
payment fraud 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.123.01.0018.01.ENG&toc=OJ:L:2019:123:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.123.01.0018.01.ENG&toc=OJ:L:2019:123:TOC
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
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The European Commission is proposing a new law to strengthen 
whistle-blower protection across the EU 

The new law aims to establish safe channels for reporting both within 
an organisation and to public authorities. It will protect whistle-blowers 
against dismissal, demotion and other forms of retaliation. 

2021 On 12 March 2019, the 
European Parliament and 
EU Member States 
reached a provisional 
agreement on the new 
whistle-blower rules, 

encouraging: 

− clear reporting 
procedures and 
obligations for 
employers 

− safe reporting 
channels; and 

− the prevention of 
retaliation and 
effective protection 

The final act was signed 
on 23 October 2019 and 

published in the Official 
Journal. 

New proposed EU 
whistleblowing 
rules 

Better protection 
of whistle-blowers: 
new EU-wide rules 

to kick in in 2021 

Restrictive Measures Against Russia in response to the illegal 
annexation of Crimea and Sevastopol 

Since March 2014, the EU has progressively imposed restrictive 
measures against Russia in response to the illegal annexation of Crimea 
and Sevastopol. 

These restrictive measures include an import ban on goods from Crimea 

and Sevastopol; restrictions on trade and investment related to certain 

economic sectors and infrastructure projects; a prohibition to supply 
tourism services in Crimea or Sevastopol; and an export ban for certain 
goods and technologies. 

The EU considers Russia’s continued annexation of Crimea and 
Sevastopol to be illegal and will continue to extend these measures 

23 June 
2021 

On 18 June 2020, the EU 
Council extended the 
restrictive measures on 
economic relations with 
Crimea and Sevastopol by 
another year until 23 June 

2021. We expect the 
restrictions to be further 

extended. 

EU press release - 
measures extended 

https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0106(COD)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0106(COD)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0106(COD)&l=en
https://www.consilium.europa.eu/en/press/press-releases/2019/10/07/better-protection-of-whistle-blowers-new-eu-wide-rules-to-kick-in-in-2021/
https://www.consilium.europa.eu/en/press/press-releases/2019/10/07/better-protection-of-whistle-blowers-new-eu-wide-rules-to-kick-in-in-2021/
https://www.consilium.europa.eu/en/press/press-releases/2019/10/07/better-protection-of-whistle-blowers-new-eu-wide-rules-to-kick-in-in-2021/
https://www.consilium.europa.eu/en/press/press-releases/2019/10/07/better-protection-of-whistle-blowers-new-eu-wide-rules-to-kick-in-in-2021/
https://www.consilium.europa.eu/en/policies/sanctions/ukraine-crisis/
https://www.consilium.europa.eu/en/policies/sanctions/ukraine-crisis/
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absent any change on the part of Russia which appears unlikely in the 
short term. 

Sectoral and Financial Sanctions Against Russia 

EU sectoral sanctions against Russia have been in place since July 2014 
and have been amended and extended on a number of occasions. The 
restrictive measures: limit access to EU primary and secondary capital 

markets for certain Russian banks and companies; impose an export 
and import ban on trade in arms; establish an export ban for dual-use 
goods for military use or military end users in Russia; and curtail 
Russian access to certain sensitive technologies and services that can 
be used for oil production and exploration. 

The decision as to whether to maintain or lift sanctions is linked to 
whether Russia fully implements the Minsk agreements which were 

designed to bring peace to Ukraine. Recent press on the subject 
suggests this situation is unlikely to improve in the short term. 

31 July 
2021  

On 17 December 2020, 
the European Council 
prolonged the economic 
sanctions following an 

assessment of the Minsk 
agreements 
implementation. The 
economic sanctions are 
currently extended until 
31 July 2021.  

EU Council 
prolongs Russia 
economic sanctions 
for another six 

months 

 

Venezuela: European Council extends restrictive measures 

The restrictive measures include an embargo on arms and equipment 
for internal repression as well as a travel ban and an asset freeze on 36 
listed individuals in official positions. 

The political situation in Venezuela remains unstable and further 

restrictive measures may be imposed. 

Enhanced restrictive measures in respect of Venezuela akin to those 
currently imposed by the US would have particular impact on certain 
sectors including oil and gas and associated services such as trade 
finance and insurance. 

On 22 February 2021, the European Council also adopted a Regulation 

adding 19 Venezuelan officials to the sanctions list. The decision follows 
on from the EU’s declaration in light of the December 2020 election in 
Venezuela.  

14 

November 
2021  

We recommend 

monitoring the position.  
EU Council extends 
Venezuela 
sanctions until 14 
November 2021 

Venezuela: the 
Council's Response 
to the Crisis 

Regulation 
2021/275  

 

 

https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/russia-the-eu-prolongs-economic-sanctions-for-another-six-months/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/russia-the-eu-prolongs-economic-sanctions-for-another-six-months/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/russia-the-eu-prolongs-economic-sanctions-for-another-six-months/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/russia-the-eu-prolongs-economic-sanctions-for-another-six-months/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/17/russia-the-eu-prolongs-economic-sanctions-for-another-six-months/
https://www.consilium.europa.eu/en/press/press-releases/2020/11/12/council-extends-sanctions-on-venezuela-until-14-november-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/11/12/council-extends-sanctions-on-venezuela-until-14-november-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/11/12/council-extends-sanctions-on-venezuela-until-14-november-2021/
https://www.consilium.europa.eu/en/press/press-releases/2020/11/12/council-extends-sanctions-on-venezuela-until-14-november-2021/
https://www.consilium.europa.eu/en/policies/venezuela/
https://www.consilium.europa.eu/en/policies/venezuela/
https://www.consilium.europa.eu/en/policies/venezuela/
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.LI.2021.060.01.0001.01.ENG&toc=OJ:L:2021:060I:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.LI.2021.060.01.0001.01.ENG&toc=OJ:L:2021:060I:TOC
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Draft Registration of Overseas Entities Bill 

The Government published the draft Registration of Overseas Entities 
Bill in July 2018 providing for the establishment of a register of overseas 
entities that own UK property to be maintained by Companies Houses 
and registration requirements for overseas entities wishing to own land 
in the UK. Once the information is registered, it must be updated 

annually.  

The Bill follows the commitment made at the Anti-Corruption Summit 
in 2016 to establish such a register to assist in combatting money 
laundering and to achieve greater transparency in the UK property 
market. 

Whilst the Bill has not yet been enacted the Government is keen to 
make the Register operational in 2021. 

2021 The Government intends 
to make the Register 
operational in 2021. 

Firms holding overseas 
entities with interests in 
UK land should prepare 

for the Register becoming 

operational in 2021 so as 
to avoid the civil and 
criminal penalties which 
could arise from non-
compliance. 

 

Draft Registration 
of Overseas Entities 
Bill 

Draft Bill 

 

 

The Criminal Fraud (Private Prosecutions) Bill 2019-21 

This is a Private Members’ Bill and was presented to Parliament on 10 
February 2020. 

The aim of the 2019-21 Bill is to make provision about private 
prosecutions in cases of suspected criminal fraud in certain 
circumstances; and for connected purposes. 

The Bill was scheduled to have its second reading in the House of 

Commons on 15 January 2021 but this is yet to take place, on a date 
still to be announced. 

2021 We recommend 
monitoring the position. 

Criminal Fraud 
(Private 
Prosecutions) Bill 
2019-21 

https://www.gov.uk/government/consultations/draft-registration-of-overseas-entities-bill
https://www.gov.uk/government/consultations/draft-registration-of-overseas-entities-bill
https://www.gov.uk/government/consultations/draft-registration-of-overseas-entities-bill
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/727915/Draft_Registration_of_Overseas_Entities.pdf
https://services.parliament.uk/Bills/2019-21/criminalfraudprivateprosecutions.html
https://services.parliament.uk/Bills/2019-21/criminalfraudprivateprosecutions.html
https://services.parliament.uk/Bills/2019-21/criminalfraudprivateprosecutions.html
https://services.parliament.uk/Bills/2019-21/criminalfraudprivateprosecutions.html
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Law Commission begins project on Corporate Criminal Liability 

The UK Government has asked the Law Commission to investigate the 
laws around corporate criminal liability and provide options to reform 
them. The project was announced on 3 November 2020. 

The new Law Commission review will look at the current law and 
consider options for reform, and the following specific issues: (i) 

whether the identification doctrine is fit for purpose for businesses of all 

sizes; (ii) the relationship between civil and criminal law on corporate 
liability; (iii) ways that criminal liability can be imposed on non-natural 
persons; (iv) the relationship between criminal liability and other 
approaches to unlawful conduct; (v) the international approach to 
criminal liability; (vi) whether alternative approaches to criminal liability 
could be legislated; and (vii) whether changes to corporate liability 

would have an effect on individual liability. 

Late 2021  Maintain a watching brief 
as the Law Commission 
Review continues. 

In particular, attention 
should be given to the 
Review’s potential to 

change the bases on which 

corporate entities will be 
criminalised when they 
commit economic crime. 

Law Commission 
begins project on 
Corporate Criminal 
Liability | Law 
Commission 

UK Government 

Press Release  

Financial Services Bill 2019 – 21 

The Financial Services Bill was introduced to Parliament on 21 October 
2020 and is currently progressing through the House of Lords. It is 

tentatively expected to receive Royal Assent and become law this 
year. 

The Bill is intended to provide a framework for regulation in the 

financial services sector after the UK’s exit from the EU.  

A proposed amendment to the Bill that would create a corporate 
offence of failure to prevent economic crime was ultimately rejected 
by the House of Commons on 13 January 2021. Debates on other 
proposed amendments continue, however, and pending the outcome 
of the Law Commission’s review (see above) the same or a similar 

offence could be re-introduced.  

2021 We recommend monitoring 
the Bill and any changes 
made to it through the 

legislative process.  

UK Government 
Press Release 

Giles Thomson appointed as new director of OFSI 2021 Particularly as the UK has 
transitioned from the EU 
sanctions regime into its 
own autonomous 

An introduction 
from new OFSI 
director Giles 
Thomson  

https://www.lawcom.gov.uk/law-commission-begins-project-on-corporate-criminal-liability/
https://www.lawcom.gov.uk/law-commission-begins-project-on-corporate-criminal-liability/
https://www.lawcom.gov.uk/law-commission-begins-project-on-corporate-criminal-liability/
https://www.lawcom.gov.uk/law-commission-begins-project-on-corporate-criminal-liability/
https://www.lawcom.gov.uk/law-commission-begins-project-on-corporate-criminal-liability/
https://www.gov.uk/government/news/spotlight-on-corporate-crime-laws
https://www.gov.uk/government/news/spotlight-on-corporate-crime-laws
https://www.gov.uk/government/news/financial-services-bill-introduced-today
https://www.gov.uk/government/news/financial-services-bill-introduced-today
https://ofsi.blog.gov.uk/2021/02/04/an-introduction-from-new-ofsi-director-giles-thomson/
https://ofsi.blog.gov.uk/2021/02/04/an-introduction-from-new-ofsi-director-giles-thomson/
https://ofsi.blog.gov.uk/2021/02/04/an-introduction-from-new-ofsi-director-giles-thomson/
https://ofsi.blog.gov.uk/2021/02/04/an-introduction-from-new-ofsi-director-giles-thomson/
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The UK Office of Financial Sanctions Implementation (OFSI) has 
published a blog post from Giles Thomson about his new role as director 
of OFSI and his goals for 2021 and beyond. 

The role of OFSI Director has been expanded to include a specific remit 
for economic crime. 

The new director has expressed his intention to strengthen the links 

between sanctions and broader economic crime work; to help 

stakeholders understand the UK’s transition from the EU sanctions 
regime; and to use OFSI’s new powers, such as issuing general licences, 
as appropriate. 

framework of sanctions 
legislation, companies 
should familiarise 
themselves with the 
strategic goals of OFSI set 
for 2021 and beyond. 

 

FCA and Bank of England work programme regarding 
transforming data collection 

After a review launched in January 2020, the FCA and the Bank of 

England have published a work programme to set out the key 
challenges and areas for reform in data collection in the financial 
services sector.  

The work programme will deliver on three critical areas of reform:  

− integrating reporting; 

− modernising reporting instructions; and 

− defining and adopting common data standards. 

The first phase will take place over the next 24 months and will impact 
a small number of selected use cases. The second phase will take 
place over the following three years and will focus on expanding the 
transformation into new areas.   

2021 – 
2026 

We recommend regulated 
companies monitor the roll-
out of the programme and 

engage with related 
regulator-industry forums 
and Town Hall events.  

Transforming data 
collection from the 
UK financial sector: 

a plan for 2021 
and beyond 

FCA Dear CEO 
letter 

Review of the Money Laundering Regulations 

HM Treasury will lead a comprehensive review of the effectiveness and 

scope of the money laundering regulations and the OPBAS Regulations 
and publish a report on: 

26 June 

2022 

The review will commence 

in 2021, with a report to be 

delivered by 26 June 2022. 

HM Treasury 

review of the 

Money Laundering 
Regulations 

https://www.bankofengland.co.uk/paper/2021/transforming-data-collection-from-the-uk-financial-sector-a-plan-for-2021-and-beyond
https://www.bankofengland.co.uk/paper/2021/transforming-data-collection-from-the-uk-financial-sector-a-plan-for-2021-and-beyond
https://www.bankofengland.co.uk/paper/2021/transforming-data-collection-from-the-uk-financial-sector-a-plan-for-2021-and-beyond
https://www.bankofengland.co.uk/paper/2021/transforming-data-collection-from-the-uk-financial-sector-a-plan-for-2021-and-beyond
https://www.bankofengland.co.uk/paper/2021/transforming-data-collection-from-the-uk-financial-sector-a-plan-for-2021-and-beyond
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-transforming-data-collection.pdf
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-transforming-data-collection.pdf
http://www.legislation.gov.uk/uksi/2019/1511/pdfs/uksiem_20191511_en.pdf
http://www.legislation.gov.uk/uksi/2019/1511/pdfs/uksiem_20191511_en.pdf
http://www.legislation.gov.uk/uksi/2019/1511/pdfs/uksiem_20191511_en.pdf
http://www.legislation.gov.uk/uksi/2019/1511/pdfs/uksiem_20191511_en.pdf
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− the impact of the existing regulations; 

− the proportionality of the duties and powers; 

− the effectiveness of enforcement actions; and 

− the interaction with other legislation. 

European Council presents new rules to facilitate detection of 

tax fraud in cross-border e-commerce transactions 

The new rules consist of two legislative texts: 

− amendments to the VAT Directive putting in place requirements 
on payment service providers to keep records of cross-border 
payments related to e-commerce. This data will then be made 
available to national tax authorities under strict conditions, 
including those related to data protection; and 

− amendments to a regulation on administrative cooperation in 

the area of VAT. These amendments set out the details of how 
national tax authorities will cooperate in this area to detect VAT 

fraud and control compliance with VAT obligations 

The new rules will require payment service providers to transmit 
payment data electronically to the tax authorities in EU member states. 

The new record-keeping obligations include the following: 

− records of cross-border payments only are required and 

domestic payments are out of scope 

− records are required only where there are more than 25 
payments to the same payee during a calendar quarter; and 

− records must be retained in electronic format for three years; 
and 

The reporting obligation does not apply to the payer’s payment services 

provider if the payer can demonstrate that at least one of the payee’s 
payment services providers is located in the EU. 

January 

2024 

These rules should be 

formally adopted by the 

Council without further 
discussion once the text 
has undergone legal and 
linguistic review. 

E-Commerce: 

Council reaches 

provisional 
agreement on new 
rules for exchange 
of VAT payment 
data 

https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/e-commerce-council-reaches-provisional-agreement-on-new-rules-for-exchange-of-vat-payment-data/
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Immediate impact Short-term impact On the horizon 
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European Banking Authority (EBA) - Revised Guidelines on 
ML/TF risk factors 

The EBA’s public consultation on revised ML/TF risk factors  closed on 6 
July 2020.  The guidelines are intended to provide guidance on adjusting 
customer due diligence (“CDD”) measures to mitigate ML/TF risk and to 
set out factors regulated institutions should considering whether 

assessing customer and transaction risk. The revised guidelines were 

published on 1 March 2021. 

Ongoing We recommend monitoring 
the position. 

EBA consults on 
revised guidelines  

 
European banking 
Authority (EBA) - 
Revised Guidelines 
on ML/TF risk 
factors 

Financial Action Task Force (FATF) and the Egmont Group 
publish report on detecting trade-based money laundering on 9 

December 2020  

The report aims to help the public and private sectors with the 
challenges of detecting trade-based money laundering. Using numerous 
case studies from around the FATF’s Global Network, it explains the 
ways in which criminals exploit trade transactions to move money, 
rather than goods. 

It highlights recommendations to address the trade-based money 
laundering risks and recommends improving information-sharing of 
financial and trade data, and improving co-operation between 
authorities and private sector, including through public-private 
partnerships. 

Ongoing  We recommend reviewing 
the risk indicators identified 

by the FATF/Egmont Group 
and consider the use of 
trade mechanisms for 
money laundering. 

Financial Action 
Task Force - 

Trends in trade-
based Money 
Laundering 

HMRC issues record £23.8m fine for money laundering 
breaches in 2020 

HMRC has published a list of money service businesses who have been 
fined for breaching regulations aimed at preventing money laundering. 

The list includes money transfer company MT Global Limited which was 

handed the largest ever fine issued by HMRC. 

This fine relates to significant breaches of money laundering regulations 
between July 2017 and December 2019 in respect of risk assessments 

Ongoing  Such punitive measures 
are noteworthy for all 

businesses subject to the 
money laundering 
regulations. 

HMRC publishes webinars, 
guidance and e-learning to 
guide businesses on their 
money laundering 

responsibilities and we 

HMRC Press 
Release 

https://eba.europa.eu/eba-consults-revised-guidelines-money-laundering-and-terrorist-financing-risk-factors
https://eba.europa.eu/eba-consults-revised-guidelines-money-laundering-and-terrorist-financing-risk-factors
https://eba.europa.eu/regulation-and-policy/anti-money-laundering-and-e-money/revised-guidelines-on-ml-tf-risk-factors
https://eba.europa.eu/regulation-and-policy/anti-money-laundering-and-e-money/revised-guidelines-on-ml-tf-risk-factors
https://eba.europa.eu/regulation-and-policy/anti-money-laundering-and-e-money/revised-guidelines-on-ml-tf-risk-factors
https://eba.europa.eu/regulation-and-policy/anti-money-laundering-and-e-money/revised-guidelines-on-ml-tf-risk-factors
https://eba.europa.eu/regulation-and-policy/anti-money-laundering-and-e-money/revised-guidelines-on-ml-tf-risk-factors
http://www.fatf-gafi.org/publications/methodsandtrends/documents/trade-based-money-laundering-trends-and-developments.html
http://www.fatf-gafi.org/publications/methodsandtrends/documents/trade-based-money-laundering-trends-and-developments.html
http://www.fatf-gafi.org/publications/methodsandtrends/documents/trade-based-money-laundering-trends-and-developments.html
http://www.fatf-gafi.org/publications/methodsandtrends/documents/trade-based-money-laundering-trends-and-developments.html
http://www.fatf-gafi.org/publications/methodsandtrends/documents/trade-based-money-laundering-trends-and-developments.html
https://www.gov.uk/government/news/hmrc-issues-record-238m-fine-for-money-laundering-breaches
https://www.gov.uk/government/news/hmrc-issues-record-238m-fine-for-money-laundering-breaches


 

19 

Immediate impact Short-term impact On the horizon 

Legal issue/risk When? What’s next? Supporting 

information 

and associated record-keeping; policies, controls and procedures; and 
fundamental customer due diligence measures. 

recommend remaining up-
to-date with HMRC’s latest 
materials on this point.  

Updated version of SARs reporter booklet published January 
2021 

This document is produced by the United Kingdom Financial Intelligence 

Unit (UKFIU) which has national responsibility for receiving, analysing 
and disseminating financial intelligence submitted through the 
Suspicious Activity Reports (SARs) regime. The UKFIU sits within the 
National Crime Agency (NCA) and receives over 570,000 SARs a year. 

The document provides an overview of feedback from law enforcement 
agencies on SARs, aiming to share perspectives, encourage best 
practice and provide feedback about the regime. 

Ongoing We recommend reviewing 
the recommendations for 
SAR reports made by the 

booklet and incorporating 
best practice into reporting 
procedures.  

SARs Reporter 
Booklet  
 

EU adopts global human rights sanctions regime 

On 7 December 2020, the EU Council adopted Decision (CFSP) 

2020/1999 and Regulation 2020/1998 concerning restrictive 
measures against serious human rights violations. 

The widely-anticipated adoption of this regime brings the EU into step 
with similar autonomous human rights sanctions programmes already 
introduced by both the US and the UK and will provide for a travel 

ban applying to individuals, and the freezing of funds applying to both 
individuals and entities.  

Ongoing  We recommend monitoring 
updates in relation to the 
EU’s development of a 

revised Human Rights 
sanctions regime given it 
could produce significant 
measures like asset freezes 

and travel bans for the 
individuals/entities 
covered. 

EU adopts a global 
human rights 
sanctions regime 

 
Guidance on EU 
Global Human 
Rights Sanctions 

Regime  
 
 

https://www.nationalcrimeagency.gov.uk/who-we-are/publications/491-sars-reporter-booklet-january-2021/file
https://www.nationalcrimeagency.gov.uk/who-we-are/publications/491-sars-reporter-booklet-january-2021/file
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.LI.2020.410.01.0013.01.ENG&toc=OJ%3AL%3A2020%3A410I%3ATOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.LI.2020.410.01.0013.01.ENG&toc=OJ%3AL%3A2020%3A410I%3ATOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.LI.2020.410.01.0001.01.ENG&toc=OJ%3AL%3A2020%3A410I%3ATOC
https://www.consilium.europa.eu/en/press/press-releases/2020/12/07/eu-adopts-a-global-human-rights-sanctions-regime/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/07/eu-adopts-a-global-human-rights-sanctions-regime/
https://www.consilium.europa.eu/en/press/press-releases/2020/12/07/eu-adopts-a-global-human-rights-sanctions-regime/
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_2419
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_2419
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_2419
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_2419
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