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Prohibition on payment of profit
shares, voting at general meetings
or participation in public

procurement - Czech Republic

The new Act on the Register of Beneficial Owners is already in force since 1 June.
However, some companies and other registrants have still not complied with their
obligations. Now, when financial statements and profit payments are being
approved, this topic is more pressing than ever. Read on to find out what the risks
of noncompliance with the new requirements are.

@ Who is affected by the legislation and what does it require?

The new act applies to many legal entities (including, for example, companies,
associations, foundations) and trusts. Among other things, it provides for the obligation
to register the beneficial owner.

Attention should be paid to companies that have members of the statutory body
registered as their beneficial owners as so-called substitute beneficial owners, but
especially to registering entities that do not have a beneficial owner registered at all.

What risks do you face if you fail to register correctly?

The act has introduced a system of direct sanctions, which can be significant.

For example, a fine of up to CZK 500,000, the inability to vote at the general meeting,
a ban on the payment of profits or the inability to participate in public procurement.
All this is possible if you fail to register.

Furthermore, without proper registration, the notary will not certify the decision
of the general meeting, you will be excluded from the possibility of obtaining subsidies
or other support, and your bank will probably not like it either.

What needs to be done?

Check the registration of the beneficial owner and modify it if necessary. Those who
have duly registered their beneficial owner within the legal deadlines under the previous
law have until 1 December 2021. Others should have everything done by 1 June 2021.

If you have not registered your beneficial owner at all, act immediately.
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