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Corporate Tracker – Key Legislation
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This tracker states the law as at 8 February 2021 (updated from the last tracker 1 February 2019).

Topic or legislation Key date Current status or key details

Companies Ordinance (Cap 622)/ Companies Registry

Non-Hong Kong 
Companies (Disclosure 
of Company Name, Place 
of Incorporation and 
Members’ Limited 
Liability) Regulation 
(Cap 622M)

The Non-Hong Kong Companies 
(Disclosure of Company Name, 
Place of Incorporation and 
Members’ Limited Liability) 
Regulation was gazetted on 
15 March 2019 and came into 
operation on 1 August 2019.

The Non-Hong Kong Companies (Disclosure of Company 
Name, Place of Incorporation and Members’ Limited Liability) 
Regulation (the “Regulation”) requires non-Hong Kong 
companies to disclose prescribed information and sets out 
criminal consequences of failure to make such disclosures.

The objective of the Regulation is to align the obligations of 
non-Hong Kong companies with those of Hong Kong 
companies in the display of company names and disclosure 
of liability status.

Companies (Fees) 
(Amendment) 
Regulation 2020

The Companies (Fees) 
(Amendment) Regulation 2020 
was gazetted on 8 May 2020 
and came into effect on 
1 October 2020.

The waiver of fees under the 
Companies (Fees) (Amendment)  
Regulation 2020 applies to 
annual returns delivered to 
the Companies Registry 
between 1 October 2020 and 
30 September 2022 (both 
days inclusive).

The Companies (Fees) (Amendment) Regulation 2020 
waived the registration fees for annual returns (except 
for late delivery) charged by the Companies Registry for 
two years, and reduced the fees payable in relation to 
incorporation of companies (including registration of 
non-Hong Kong companies) through electronic means 
by 10%.

Limited Partnership 
Fund Bill

The Limited Partnership Fund 
Bill was passed in the Legislative 
Council on 9 July 2020 and 
came into operation on  
31 August 2020.

The Limited Partnership Fund Bill established a limited 
partnership fund regime which enables funds to be 
registered in the form of limited partnerships in 
Hong Kong. 

The limited partnership fund regime is an opt-in 
registration scheme administered by the Companies 
Registry. Limited partnership is a common constitution form 
for private funds such as private equity funds. In a limited 
partnership, the general partner (i.e. operating person) 
with unlimited liability in respect of the debts and liabilities 
of the fund and the limited partner(s), who are essentially 
investors, with limited liability will have freedom of 
contract in respect of the operation of the partnership.
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Hong Kong Monetary Authority (HKMA)

Countercyclical Capital 
Buffer for Hong Kong

14 October 2019 HKMA reduced the countercyclical capital buffer (CCyB) for 
authorized institutions in Hong Kong from 2.5% to 2.0%.

The CCyB is part of the Basel 3 regulatory capital framework. 
The release in the capital buffer should encourage banks to 
support small-medium size enterprises.

Countercyclical Capital 
Buffer for Hong Kong

16 March 2020 HKMA reduced the countercyclical capital buffer for 
authorized institutions in Hong Kong from 2.0% to 1.0%.

Pre-approved Principal 
Payment Holiday Scheme 
for Corporate Borrowers

17 April 2020 All corporate borrowers that have an annual sales turnover 
of HK$800 million or less and that have no outstanding loan 
payments overdue for more than 30 days are eligible for the 
Scheme. 

All loan principal payments of eligible borrowers falling 
due between 1 May 2020 and 31 October 2020 were 
pre-approved for deferment.  

The Scheme does not cover syndicated loans or loans used 
to financing purchases of shares or other financial assets.

Eligible borrowers do not need to apply.  They only need 
to contact the bank within 14 days of the bank’s notice 
to confirm the detailed arrangements of the principal 
payment holiday.

Pre-approved Principal 
Payment Holiday Scheme 
extended by a further six 
months

September 2020 All loan principal payments of eligible borrowers falling due 
between November 2020 and April 2021 will be deferred 
by six months except for repayments of trade loans, which 
will be deferred by 90 days.

Prudential Measures 
for Mortgage Loans 
on Non-residential 
Properties

20 August 2020 Applicable loan-to-value ratio caps for mortgage loans 
on non-residential properties were adjusted upward 
from 40% to 50%. 

Securities and Futures Commission (SFC)

Consultation Paper on 
(i) the Proposed Code of  
Conduct on Bookbuilding 
and Placing Activities 
in Equity Capital Market 
and Debt Capital Market 
Transactions and (ii) the 
“Sponsor Coupling” 
Proposal

The consultation paper was 
published on 8 February 2021 
and the consultation period will 
end on 7 May 2021.

The consultation relates to conduct requirements for capital 
market transactions in Hong Kong. The proposed requirements 
would help clarify the roles played by intermediaries in equity 
and debt capital raisings and set out the standards of conduct 
expected of them in bookbuilding, pricing, allocation and 
placing activities.

A separate “sponsor coupling” proposal would require that, 
for an initial public offering of shares, at least one head of the 
underwriting syndicate would also act as a sponsor.

The proposals were formulated based on recent reports  
issued by the International Organization of Securities 
Commissions to address conflicts of interest and associated 
conduct risks in equity and debt capital raisings as well as 
on the SFC’s observations from a thematic review of 
selected licensed corporations involved in these activities. 
In formulating the proposals, the SFC conducted extensive 
soft consultations with industry participants, including both 
buy-side and sell-side firms.
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Securities and Futures Commission (SFC) (Cont’d)

Consultation conclusions 
on proposed amendments 
to the Code on Real Estate 
Investment Trusts 
(“REITs”)

The consultation paper was 
published on 9 June 2020 and 
the conclusions were published 
on 27 November 2020.

The revised REIT Code came 
into effect on 4 December 
2020.

The proposals aimed to provide Hong Kong REITs with more 
flexibility in making investments. 

The key proposals included:

• allowing REITs to make investments in minority-owned 
properties subject to various conditions;

• allowing REITs to make investments in property  
development projects in excess of the existing limit  
of 10% of gross asset value (GAV) subject to unitholders’ 
approval and other conditions;

• increasing the borrowing limit for REITs from 45% to 
50% of GAV; and

• broadly aligning the requirements for REITs’ connected 
party transactions and notifiable transactions with the 
requirements for listed companies.

Takeovers Bulletin issue 
no. 55

Issue no. 55 of the Takeovers 
Bulletin was published in 
December 2020.

The SFC released issue no.55 of the Takeovers Bulletin, 
which highlighted the following issues:

• Identifying all relevant regulatory approvals for  
completion of offers

• Additional disclosure in delistings of Mainland issuers 
under Rule 2.2

The particulars of the above are as follows:

Conducting sufficient due diligence to identify all relevant 
regulatory approvals for the completion of offers 

The SFC stated that it is important that parties to an offer 
conduct sufficient and thorough due diligence to identify 
all the required approvals at the outset of the transaction. 
In particular, the SFC emphasized that the roles and 
responsibilities of professional advisers, in particular 
financial advisers, are particularly important in the due 
diligence process and they should advise their clients 
appropriately.

Additional disclosure in delistings of Mainland issuers 
under Rule 2.2 

The SFC announced that in order to enhance 
independent shareholders’ awareness of their rights in 
a voluntary general offer by Mainland issuers, or issuers 
incorporated in jurisdictions where compulsory acquisition 
does not exist, it will now require all of these issuers to 
include an additional statement immediately after the 
warning statement typically included by Mainland issuers
in Rule 3.5 announcements and offer documents.
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Securities and Futures Commission (SFC) (Cont’d)

Takeovers Bulletin issue 
no. 54

Issue no.54 of the Takeovers 
Bulletin was published in 
September 2020.

The online submission DoD 
platform takes effect from 
5 October 2020.

The SFC released issue no.54 of the Takeovers Bulletin, 
which highlighted the following issues:

• Reminder about exclusivity agreements

• Implications of enforcement of security

• New online DoD submission platform launched

• Revisions to Practice Note 20 

The particulars of selected important issues among the 
above are as follows:

New online DoD submission platform launched

The SFC announced that from 5 October 2020, documents 
required to be put on display (DoDs) under Note 1 to Rule 
8 of the Takeovers Code are to be submitted electronically 
using WINGS (i.e. the web-based integrated service). The 
change will streamline the DoD submission and publication 
processes and increase efficiency.

Revisions to Practice Note 20 

Paragraph 30 of Practice Note 20 requires parties to submit 
both hard and soft copies of revised draft documents to the 
SFC for vetting. To enhance efficiency, the SFC revised 
paragraph 30 to provide that a soft copy of the revised 
pages should also be submitted as part of the revised draft 
documents. All new insertions should be shown as mark-ups 
and all deletions must be shown in strikethroughs. 

Takeovers Bulletin issue 
no. 53

Issue no.53 of the Takeovers 
Bulletin was published in June 
2020.

The SFC released issue no.53 of the Takeovers Bulletin, 
which highlighted the following issues:

• Application of Rule 35.4 on exempt principal traders (EPTs)
• Preservation of confidentiality
• New online DoD submission platform

The particulars of an important issue among the above are 
as follows:

Application of Rule 35.4 on EPTs

In cases where a connected EPT acts as a simple custodian 
for and on behalf of non-discretionary clients and that EPT 
considers that Rule 35.4 does not apply to shares held 
for and on behalf of such non-discretionary clients, the 
SFC now requires the connected EPT to provide a written 
confirmation to the SFC setting out matters relating to the 
following:

whether the connected EPT holds the shares as simple 
custodian for and on behalf of non-discretionary  
clients; and

whether there are contractual arrangements in place 
between the connected EPT and its clients that strictly 
prohibit the EPT from exercising any voting discretion 
over the shares. All voting instructions shall originate 
from the client only, and if no instructions are given, 
then no votes shall be cast for the shares held by the 
connected EPT.

(1)

(2)
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Securities and Futures Commission (SFC) (Cont’d)

Takeovers Bulletin issue 
no. 52

Issue no.52 of the Takeovers 
Bulletin was published in 
March 2020.

The SFC released issue no.52 of the Takeovers Bulletin, 
which highlighted the following issues:

• Practice Note 7 (PN 7) revised to take into account 
treatment of right-of-use (ROU) assets

• Note 2 on dispensations from Rule 26 of the Takeovers 
Code

The particulars of an important issue among the above are  
as follows:

Practice Note 7 (PN 7) revised to take into account  
treatment of ROU assets

PN 7 had been revised to clarify that ROU assets recognised 
under International Financial Reporting Standard 16 
(IFRS 16) ‘Leases’ 1 should not be regarded as a company’s 
property assets for the purposes of Rule 11.1(f) of the 
Takeovers Code.

Although IFRS 16 treats the right to use the asset under
a lease as an asset on the company’s balance sheet, the 
lessee does not have legal ownership of the underlying 
leased asset as it remains with the lessor. For this reason, 
ROU assets should not normally be regarded as a company’s 
property assets for the purposes of the Takeovers Code. 
It follows that the values of these ROU assets should 
normally be excluded when determining whether a company 
has significant property interests of 15% and 50% under 
Rule 11.1(f).

Takeovers Bulletin issue 
no. 51

Issue no.51 of the Takeovers 
Bulletin was published in 
December 2019.

The SFC released issue no.51 of the Takeovers Bulletin, 
which highlighted the following issues:

• Takeovers Panel’s decision on deducting dividend from 
offer price

• Special deal considerations for ordinary course of  
business transactions

• Early identification of connected fund managers and 
connected principal traders

• Signatories to confirmations under Note 3 to Rule 8.1

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Takeovers Bulletin issue 
no. 51 (Cont’d)

The particulars of an important issue among the above are 
as follows:

Special deal considerations for ordinary course of 
business transactions

Rule 25 reflects the general principle that all shareholders 
should be treated equally. It provides that, among other 
things, neither the offeror nor any person acting in concert 
with it may make any arrangements with shareholders 
either during an offer or when an offer is reasonably in 
contemplation or for six months after the close of such 
offer if such arrangements have favourable conditions which 
are not to be extended to all shareholders, without the 
SFC’s consent.

The SFC noted that a strict interpretation of Rule 25 may 
at times result in unnecessary restrictions on the parties’ 
ordinary course of business. Thus, the SFC clarified that it 
will not normally regard an arrangement as constituting a 
special deal where:

the arrangement is in the parties’ ordinary course of 
business;

(a)

(b)

where (2)(b) applies:

(a)

(b)

Takeovers Bulletin issue 
no. 50

Issue no.50 of the Takeovers 
Bulletin was published in 
September 2019.

The SFC released issue no.50 of the Takeovers Bulletin, 
which highlighted the following issues:

• Takeovers Panel’s decision concerning Maanshan Iron & 
Steel Company Limited

• Reminder about offerors’ restrictions under Rule 26.4
• Revisions to Practice Note 19 (PN19) – Chain principle 

offer price

(1)

(2)

(3)

the arrangement involves the provision of consumer 
goods and services on terms that are available to the 
public generally; or

the arrangement is entered into periodically or 
involves a continuation or an extension of a previous 
arrangement; and

there is no material change to the terms of the 
arrangement when compared with the previous 
arrangement; or

the terms of the arrangement are determined  
pursuant to certain market standards or  
predetermined formulas (such as established  
parameters or benchmarks or where a public  
tender process is involved) without the influence  
of either party.

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Takeovers Bulletin issue 
no. 50 (Cont’d)

The particulars of an important issue among the above are 
as follows:

Revision to PN19 

PN 19 provides guidance on how to determine a chain 
principle offer price. When the Pacpo case was considered 
in 1993, the Takeovers and Merger Panel had taken the value 
for the relevant companies’ “net assets” in determining 
the appropriate chain principle offer price. At that time, 
“minority interests” were treated as a liability and the 
calculation of “net assets” therefore excluded minority 
interests. Under current accounting standards, “minority 
interests” or “non-controlling interests” are now set out 
as a line item under “equity”. As such, where there are 
non-controlling interests, the net assets less non-controlling 
interests (ie, equity attributable to owners of the company) 
should normally be taken as the “asset values” to determine 
a chain principle offer price under the “Pacpo Formula”. 
The SFC amended PN19 to clarify this.

Takeovers Bulletin issue 
no. 49

Issue no.49 of the Takeovers 
Bulletin was published in June 
2019.

The SFC released issue no.49 of the Takeovers Bulletin, 
which highlighted the following issues:

• Reminder to submit Code documents for vetting

• Practice Note 20 (PN20) revised to require updates to 
list of financial advisers after close of offer

The particulars of an important issue among the above 
are as follows:

PN 20 revised to require updates to list of financial 
advisers after close of offer

Paragraph 11 of PN20 originally required the names of 
financial advisers to potential offerors, offerors, offeree 
companies and whitewash applicants to be provided to 
them along with other details, and that the SFC be notified 
as soon as possible of any changes or updates to this 
information. 

SFC noted that during the course of a transaction, there 
may be a  number of changes to the team members who 
are responsible for handling it. Going forward, SFC will 
request that an updated list showing all changes (including 
interim changes) to this information be submitted to them 
within three business days after the end of the offer period 
orthe general meeting for approving the whitewash waiver. 
Where there is no such change, a negative statement 
should be provided. Interim updates were no longer 
required.

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Takeovers Bulletin issue 
no.48 

Issue no.48 of the Takeovers 
Bulletin was published in 
March 2019.

The SFC released issue no.48 of the Takeovers Bulletin, 
which highlighted the following issues:

• Disclosure of special deals in Rule 3.5 announcements
• Presumption of acting in concert
• Use of email by the Executive

The particulars of an important issue among the above are as 
follows:

Disclosure of special deals in Rule 3.5 announcements

The SFC announced that it will require the following 
additional disclosures in all Rule 3.5 announcements and 
documents in relation to special deals (or a negative 
statement to that effect):

• apart from the consideration for the sale shares, details 
of any other consideration, compensation or benefit in 
whatever form paid or to be paid by the offeror or any 
parties acting in concert with it to the vendor of sale 
shares or any party acting in concert with such vendor in 
connection with the sale and purchase of the sale shares;

• details of any understanding, arrangement, agreement 
or special deal between the offeror or any party acting 
in concert with it on the one hand, and the vendor of the 
sale shares and any party acting in concert with it on the 
other hand; and

• details of any understanding, arrangement or agreement 
or special deal between (1) any shareholder of the  
offeree company; and (2)(a) the offeror and any party 
acting in concert with it, or (b) the offeree company,  
its subsidiaries or associated companies. 

SFC Regulatory Bulletin 
issue no. 4

Issue no. 4 of the Regulatory 
Bulletin was published in 
February 2020

The Bulletin provided an update on the SFC’s front-loaded 
approach to address market quality and corporate conduct  
issues. Case studies illustrate the SFC’s key areas of  
concern and recent regulatory interventions in initial public 
offering (IPO) applications and corporate transactions.

In a number of cases, failures on the part of directors,  
often involving conflicts of interest, played a central role  
in dubious corporate transactions involving overvalued 
acquisitions and suspect valuations. Directors are  
reminded of their obligations to guard shareholders’  
interests and remain professional and vigilant when  
performing their duties.

Other cases highlight the need for IPO sponsors to  
conduct proper due diligence and exercise professional 
scepticism when assessing IPO applicants, and stress that 
sponsors bear responsibility for the due diligence work 
conducted by third-party professionals.

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Consultation conclusions 
on customer due 
diligence requirements 
for open-ended fund 
companies (OFC).

The further consultation paper 
on customer due diligence 
requirements for OFCs was 
published on 2 September 
2020 and the conclusions were 
published on 23 December 
2020. 

Upon the completion of the 
legislative process, the new 
requirements will come 
into effect after a six-month 
transition period.

The SFC released consultation conclusions on customer 
due diligence requirements for OFC companies. 

The SFC will implement the proposal to require OFCs 
to appoint a responsible person to carry out anti-money 
laundering and counter financing of terrorism (AML/CFT) 
functions, in line with the Financial Action Task Force’s 
principles and requirements as well as to better align the 
AML/CFT requirements for different investment vehicles 
for funds in Hong Kong.

Changes to the  
open-ended fund  
companies regime  
take effect

On 2 September 2020, the  
SFC released consultation  
conclusions on proposals to  
enhance the open-ended 
fund companies regime and 
customer due diligence  
requirements. The amendments 
took effect on 11 September 
2020.

A six-month transitional period 
from 11 September 2020 to  
10 March 2021 is in place  
for existing private OFC  
custodians to comply with  
the new requirements.

The SFC announced that amendments to the Code on 
Open-ended Fund Companies (OFC Code) have taken 
effect. Among other changes, private open-ended fund 
companies (OFCs) in Hong Kong are no longer subject to 
investment restrictions, and the eligibility requirements  
for OFC custodians have been expanded.

Consultation conclusions 
on open-ended fund 
companies (OFC) regime 
and further consultation 
on customer due diligence 
requirements 

The consultation paper on  
enhancements to the OTC 
regime was published on  
20 December 2019 and the 
conclusions were published  
on 2 September 2020.

The SFC’s further consultation 
on customer due diligence  
requirements was announced 
on 2 September 2020. The  
consultation period ended on  
5 October 2020.

The proposals aimed to enhance the OFC regime. The key 
proposals, which were adopted with modification:

• allowed licensed or registered securities brokers to act 
as custodians for private OFCs;

• expanded the investment scope for private OFCs to 
include loans as well as shares and debentures of  
Hong Kong private companies; and

• introduced a statutory mechanism for the re-domiciliation 
of overseas corporate funds to Hong Kong and require 
OFCs to keep a register of beneficial shareholders to 
enhance anti-money laundering and counter-terrorist 
financing measures

The SFC also further consulted the public on customer due 
diligence requirements for OFCs to better align them with 
the practices adopted by other funds in Hong Kong.

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Consultation paper on 
proposed amendments 
to the Code on Pooled 
Retirement Funds (PRF)

The consultation paper was 
published on 18 December 
2020.

The consultation period will last 
for three months and end on 19 
March 2021.

The consultation paper proposed amendments to the Code 
on PRFs, which aimed to enhance the SFC’s requirements 
for the operation of these funds and clarify the obligations 
of key operators including product providers, trustees, 
management companies and insurance companies

The main areas for consultation include:

• proposals to introduce obligations for key operators;

• proposals to introduce requirements in relation to fund 
operations including valuation and pricing, dealing, 
reporting, pricing errors, suspension and deferral of 
dealings, and transactions with connected persons;

• proposals to strengthen requirements for trustees; and

• proposals to impose specific requirements for different 
types of investment portfolios.

Consultation paper on 
climate-related risks in 
funds

The consultation paper was 
published on 29 October 2020. 

The consultation period lasted 
for three months and ended on 
15 January 2021.

The consultation paper proposed requirements for fund 
managers to take climate-related risks into consideration 
in their investment and risk management processes and 
make appropriate disclosures to meet investors’ growing 
demands for climate risk information and combat 
greenwashing.

Under the proposals, the Fund Manager Code of Conduct 
would be amended and the SFC will set out expected 
baseline requirements and standards to facilitate fund 
managers’ compliance.

Licensing guidance for 
private equity (PE) firms 
and family offices

The guidance was published on 
7 January 2020.

The SFC issued guidance on the licensing obligations 
of PE firms and family offices which conduct business 
in Hong Kong.

In a circular to PE firms seeking to be licensed, the  
SFC provided more information about the licensing 
requirements for PE firms’ general partners, investment 
committee members and fund marketing activities. The 
circular also clarified how the SFC assesses PE firms’ 
discretionary investment authority and investments in 
securities of private companies as well as the industry 
experience requirement for their responsible officers.

Consultation paper on  
proposals to (1) implement 
an investor identification 
regime at trading level 
for the securities 
market in Hong Kong 
and (2) introduce an 
over-the-counter (OTC) 
securities transactions 
reporting regime for 
shares listed on the Stock 
Exchange of Hong Kong

Consultation paper on  proposals 
to (1) implement an investor 
identification regime at trading 
level for the securities 
market in Hong Kong 
and (2) introduce an 
over-the-counter (OTC) secu-
rities transactions reporting 
regime for shares listed on the 
Stock Exchange of Hong Kong

The SFC proposed to introduce investor identification for 
the securities market in Hong Kong.

Under the proposed investor identification regime, licensed 
corporations and registered institutions would submit 
clients’ names and identity document information to a data 
repository. This will allow the SFC to identify investors who 
place securities orders.

The proposed requirements would apply at the trading level 
to on-exchange orders for securities listed or traded on 
the HKSE as well as reportable off-exchange trades of these 
securities. A separate securities transactions reporting regime 
is proposed for OTC securities transactions in ordinary 
shares and real estate investment trusts listed on HKSE.

https://www.eversheds-sutherland.com/global/en/index.page
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Securities and Futures Commission (SFC) (Cont’d)

Consultation conclusions 
on proposals to refine 
regulatory scope and 
competence requirements 
of over-the-counter (OTC) 
derivatives licensing 
regime

The consultation paper was 
published on 20 December 
2017 and the conclusions were 
published on 10 June 2020.

The proposals in the consultation paper aimed to refine 
the scope of regulated activities. In particular, the key 
amendments included refining the scope of regulated 
activities so that the corporate treasury activities of 
non-financial groups and certain portfolio compression 
services would not be captured under the OTC derivatives 
licensing regime. 

The conclusions also set out the competence and 
continuous professional training requirements which will 
apply to those licensed or applying to be licensed under 
the regime.

Consultation conclusions 
on margin requirements 
for non-centrally cleared 
over-the-counter (OTC) 
derivatives

The consultation paper was 
published on 19 June 2018 and 
the conclusions were published 
on 18 December 2019.

The initial margin requirements 
had been phased in starting 
from 1 September 2020, which 
is also the date the variation 
margin requirements took 
effect.

The SFC released consultation conclusions on proposals  
to impose margin requirements for non-centrally cleared 
OTC derivatives.

The proposals were adopted with some amendments and 
clarifications. In particular, a licensed corporation which is a 
contracting party to a non-centrally cleared OTC derivative 
transaction entered into with an authorised institution, a 
licensed corporation or another defined entity would be 
required to exchange margin with the counterparty if the 
notional amount of their outstanding non-centrally cleared 
OTC derivatives exceeds specified thresholds.

Joint consultation 
conclusions on the model 
for an uncertificated 
securities market (USM)

The joint consultation paper 
was published on 28 January 
2019 and the conclusions were 
published on 8 April 2020.

The SFC, HKEX and the Federation of Share Registrars 
Limited (FSR) jointly released consultation conclusions 
on a proposed operational model for implementing an 
uncertificated securities market (USM) in Hong Kong.

The consultation was triggered by market concerns that 
the operational model proposed earlier would compromise 
some of the settlement efficiencies enjoyed by the market 
and have a significant impact on participants’ funding needs. 
The model put forward in the consultation aimed to address 
these concerns while still offering investors an option to 
hold securities in their own names and without paper.

Feedback on the consultation indicated strong support for 
the proposals. The proposed operational model will:

• enable securities to be moved into and out of the  
clearing and settlement system much more efficiently 
and cost effectively than today;

• address concerns about settlement efficiencies being 
compromised, and the potential impact on market  
participants’ funding needs; and

• result in less market disruption and costs as it builds  
on existing processes, operational flows and  
infrastructure.

Going forward, the SFC will work towards further developing 
the proposed operational mode and put in place the relevant 
regulatory framework to support it.
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Securities and Futures Commission (SFC) (Cont’d)

Consultation conclusions 
on securities margin 
financing

On 4 April 2019, the SFC 
released consultation conclusions 
to the Consultation Paper on 
the Proposed Guidelines for 
Securities Margin Financing 
Activities which it published on 
17 August 2018.

The guidelines on the risk 
management practices expected 
of brokers who provide securities 
margin financing were gazetted 
on 4 April 2019 and took effect 
on 4 October 2019.

The SFC proposed to provide guidance on the risk 
management practices expected of brokers when they 
provide securities margin financing.

Under the guidelines, the maximum total margin 
loans-to-capital multiple brokers can adopt was five times 
to avoid excessive leverage. They should also control 
the concentration risks posed by holding individual or 
connected securities as collateral and by significant 
exposure to margin clients. In addition, brokers were 
required to set prudent triggers for margin calls and strictly 
enforce margin call policies. 

To facilitate the SFC’s monitoring, the returns under the 
Securities and Futures (Financial Resources) Rules will be 
revised to collect additional financial data from brokers 
engaged in securities margin financing activities.

Consultation paper on 
anti-money laundering 
guidelines

The consultation paper was 
published on 18 September 
2020.

The consultation period lasted 
for three months and ended on 
18 December 2020.

The consultation paper proposed to amend SFC’s 
anti-money laundering and counter-financing of terrorism 
(AML/CFT) guidelines. 

The key amendments:

• facilitated the adoption of a risk-based approach to 
AML/CFT measures by the securities industry;

• provided further guidance to the securities industry on 
implementing AML/CFT measures in a risk-sensitive 
manner with reference to the Guidance for a  
Risk-based Approach for the Securities Sector published 
by the FATF on 26 October 2018; and

• addressed some areas for enhancement identified in  
the latest Mutual Evaluation Report of Hong Kong  
published by the Financial Action Task Force. 

Consultation conclusions 
on the enhanced investor 
compensation regime

The consultation paper was 
published on 27 April 2018, and 
the conclusions were published 
on 8 October 2019. 

The related amendments to the 
investor compensation regime 
came into effect on 1 January 
2020.

The proposed enhancements were:

• to raise the compensation limit from $150,000 to 
$500,000 per investor per default, and, consequential  
to this, to raise the trigger levels for suspending and  
reinstating the investor compensation fund (ICF) levies 
from $1.4 billion and $1 billion, to $3 billion and  
$2 billion respectively;

• to adjust the coverage of the ICF regime so that it covers 
the northbound leg of Stock Connect and excludes the 
southbound leg; and

• to empower the SFC (in exceptional circumstances)  
to make interim compensation payments out of the  
ICF where urgent pay-outs are necessary to manage 
potential systemic risks in the securities and futures 
industry or to the financial stability of Hong Kong.

There was strong support for the proposals to increase the 
compensation limit, raise the trigger levels and adjust the  
ICF coverage in light of Stock Connect, and they will  
therefore be adopted, but the proposal to empower the  
SFC to make interim payments in exceptional circumstances 
was not adopted. 
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Position paper on virtual 
asset trading platform

On 1 November 2018, the 
SFC issued a statement setting 
out a conceptual framework 
for the potential regulation of 
virtual asset trading platforms.

On 6 November 2019, the 
SFC published the position 
paper setting out the  
regulatory framework of 
virtual asset trading platforms.

The SFC published a position paper setting out a new 
regulatory framework for virtual asset trading platforms. 
Platforms which operate in Hong Kong and offer trading of 
at least one security token may now apply to be licensed 
by the SFC.

The position paper emphasised that the SFC would only 
grant licences to platform operators which are capable of 
meeting robust regulatory standards. These standards 
are comparable to those which apply to licensed securities 
brokers and automated trading venues but also incorporate 
additional requirements to address specific risks associated 
with virtual assets.

The SFC’s new regulatory framework is aligned with the 
recommendations of international standard setting bodies. 
However, virtual assets traded on licensed platforms will 
not be subject to the same kind of regulation which applies 
to traditional offerings of securities or collective investment 
schemes. Moreover, the SFC has no power to grant a licence 
to or supervise platforms which only trade virtual assets or 
tokens which do not qualify as securities under Hong Kong law.

Hong Kong Exchange and Clearing Limited (HKEX)

Consultation paper on 
main board profit 
requirement

The consultation paper was 
published on 27 November 
2020. The consultation period 
will last for two months and end 
on 1 February 2021.

The key proposal in the consultation paper was to increase 
the profit requirement in Listing Rule 8.05(1)(a) (Profit 
Requirement) by either 150 per cent or by 200 per cent.

Recognising the impact that such proposal might have on 
companies which have already commenced their listing 
preparations, HKSE also proposed introducing transitional 
arrangements if the increment proposal is adopted. The 
HKSE will also introduce temporary conditional relief from 
the increased Profit Requirement to facilitate the listing 
of quality companies whose financial results have been 
temporarily and adversely affected by the COVID-19 
pandemic and the economic downturn (each application 
will be considered on a case by case basis).  

Consultation conclusions 
on the codification of 
general waivers and 
principles relating to IPOs 
and listed issuers and 
minor rule amendments

The consultation paper was 
published in August 2019 and 
the conclusions were published 
on 28 August 2020.

The amended listing rules took 
effect on 1 October 2020. 

In summary, the key changes to the Listing Rules include:

• codification of a number of waivers with general  
effect previously approved by the SFC relating to  
(i) publication and distribution of annual results and  
reports; (ii) shareholder approval requirement for  
bonus or capitalisation issues by PRC incorporated  
issuers; (iii) calculation of the consideration ratio for 
PRC incorporated issuers dually listed on the HKSE  
and a PRC exchange; and (iv) inclusion of stock code  
in documents;

• codification of general principles underpinning a 
number of waivers which have been granted to new 
applicants and/ or listed issuers relating to financial 
disclosure matters, acquisition of aircrafts by airline 
operators, incentive schemes, and working capital 
statement in listing documents and transaction  
circulars of Main Board issuers that are banking  
companies or insurance companies; and
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Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)

Consultation conclusions 
on the codification of 
general waivers and 
principles relating to IPOs 
and listed issuers and 
minor rule amendments
(Cont’d)

• minor amendments to the Listing Rules for the purpose 
of providing greater clarity to the Listing Rules and to 
codify a number of administrative guidance that is  
currently provided in guidance letters or listing  
decisions.

All proposals in the consultation paper were adopted except 
for the company secretary proposal, which proposed to 
codify the factors considered by HKSE in granting a waiver 
in respect of the experience and qualification requirements 
of a company secretary under Main Board Listing Rule 3.28 
(GEM Listing Rule 5.14). 

HKSE also published a new Guidance Letter (GL-108-20) 
on the experience and qualification requirements of a 
company secretary and factors HKSE considers when 
granting a waiver to this rule, and the related conditions.

Consultation conclusions 
on corporate Weighted 
Voting Rights (WVR)

The consultation was published 
on 31 January 2020 and the 
conclusions were published on 
30 October 2020. 

The proposals in the consultation paper aimed to extend the 
HKSE’s current WVR regime to permit corporates to benefit 
from WVR, subject to appropriate safeguards.

As a way forward, HKSE will treat Greater China Issuers 
that are (a) controlled by corporate WVR beneficiaries (as 
at 30 October 2020); and (b) primary listed on a Qualifying 
Exchange (on or before 30 October 2020) in the same 
manner as current Grandfathered Greater China Issuers for 
the purposes of Chapter 19C of the Main Board Listing Rules.

HKSE also announced that it plans to consult the market on 
proposals to normalise the eligibility requirements that apply 
to Greater China Issuers that do not have WVR structures 
and seek to secondary list under Chapter 19C.

Consultation conclusions 
on proposed rule changes 
associated with backdoor 
listing and shell activities 
to strengthen long-term 
health, quality and 
sustainability of the 
market

The consultation paper was 
published on 29 June 2018 and 
the conclusions were published 
on 26 July 2019.

The amended listing rules took 
effect on 1 October 2019.

The proposals in the consultation paper aimed to improve 
the regulation of shell activities in light of concerns arising 
from the prevalence of backdoor listing, such as the 
substantial increase in the value of a listing status, and 
extensive activities related to investors acquiring control 
of listed issuers for their listing business (rather than 
underlying business). 

The key listing rule changes included the following:

• amendments to the definition of a Reverse Takeover 
(RTO) transaction; 

• tightening of the compliance requirements for RTOs 
and extreme transactions; and 

• amendments to the Continuing Listing Criteria for 
listed issuers.
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Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)

Consultation 
Conclusions on the 
Review of Environmental, 
Social and Governance 
(ESG) Rules

The consultation paper was 
published on 17 May 2019 and 
the consultation conclusions 
were published in December 
2019. The implementation 
date is postponed to financial 
years commencing on or after 
1 July 2021. 

The table below sets out a summary of the original 
proposals and the way forward:

Original proposals Way forward

1 Shorterning the deadline 
for publication of ESG 
reports to align with the 
publication timeframe of 
annual reports (i.e. within 
four months (Main Board 
issuers) or three months 
(GEM issuers) after the 
financial year-end)

Proceed with shortening 
the deadline for 
publication of ESG 
reports, with a revised 
timeframe of within 
five months after the 
financial year-end

2 Printed ESG report not 
required (unless responding 
to shareholders’ specific 
request), with a notification 
of online publication

Adopt

Mandatory disclosure requirements

3 Introducing mandatory 
disclosure requirements in 
the ESG Guide to include:

• a board statement 
settling out the board’s 
consideration of ESG 
issues

• Proceed with 
requiring disclosure 
of board statement, 
with revised  
wordings to provide 
greater clarity

• application of relevant 
Reporting Principles (i.e. 
materiality; quantitative; 
consistency and balance) 
in ESG reports

• Clarify that issuers 
should follow  
all four Reporting  
Principles in  
preparing ESG 
reports. Regarding 
disclosure, issuers 
are required to  
disclose the  
application of the 
Reporting Principles 
“materiality”,  
“quantitative” and 
“consistency”

• explanation of the 
reporting boundary and 
identification process for 
including specific entities 
or operation in ESG 
reports

• Proceed with  
requiring explanation 
of the reporting 
boundary
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Consultation 
Conclusions on the 
Review of Environmental, 
Social and Governance 
(ESG) Rules (Cont’d)

Environmental

4 Introducing a new Aspect 
to require disclosure of 
significant climate-related 
issues which have impacted 
and may impact the issuer

Adopt

5 Amending key performance 
indicators (KPIs) regarding 
emissions, energy use and 
water efficiency, waste 
reduction etc to require 
disclosure of relevant 
targets

Adopt

6 Revising a KPI to require 
disclosure of Scope 1 and 
Scope 2 greenhouse gas 
(GHG) emissions

Adopt

Social

7 Upgrading the disclosure 
obligation of all Social KPIs 
to “comply or explain”

Adopt

8 Revising the relevant KPIs 
to:

• clarify that “employment 
types” should include 
“full- and part-time staff”

• Proceed to clarify  
that “full-and 
part-time staff” 
are non-exhaustive 
examples of  
employment types

• require disclosure of 
the number and rate of 
work-related fatalities 
occurred in each of the 
past three year

• Adopt

• require disclosure of (i) 
practices used to identify 
environmental and social 
risks along the supply 
chain, and (ii) practices 
used to promote  
environmentally  
preferable products and 
services when selecting 
suppliers, and how  
these practices are 
implemented and  
monitored

• Adopt

Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)
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Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)

Consultation 
Conclusions on the 
Review of Environmental, 
Social and Governance 
(ESG) Rules (Cont’d)

• require disclosure of 
anti-corruption training 
provided to directors 
and staff

• Adopt

Independent assurance

9 Encouraging issuers to seek 
independent assurance to 
strengthn the credibility of 
ESG information disclosed

Adopt

E-Training and guidance 
materials on Environmental, 
Social and Governance 
(ESG) reporting

The guidance materials were 
published on 6 March 2020.

On 6 March 2020, HKSE published the updated guidance 
materials on ESG reporting below in order to help issuers 
better navigate the new ESG requirements following the 
publication of the consultation conclusions on ESG rules in 
December 2019. 

E-training

HKSE launched an e-training course, “Exchange’s New ESG 
Requirements”, which covered the following six topics: 

• Exchange’s new ESG requirements
• Board governance
• Reporting principles and boundary
• Setting targets
• Climate change
• Social KPIs

New guide for board and directors

HKSE published a new guide for board and directors titled 
“Leadership role and accountability in ESG” tailored for 
directors in understanding and carrying out their roles in 
ESG reporting under the New ESG Requirements.  The new 
publication contains self-assessment questions for boards 
and directors to find out where their companies are, and 
what they should do to set up the governance structure and 
refine relevant policies or systems for reporting under the 
New ESG Requirements.

Updated Step-by-step ESG Reporting Guidance

HKSE updated its “How to prepare an ESG report” and 
related appendices to reflect the new ESG requirements.

Frequently Asked Questions Series 18

New questions were added to clarify different aspects of 
the New ESG Requirements. Where applicable, existing 
questions were updated to reflect the Guide as amended by 
new ESG requirements.
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Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)

Update to guidance 
materials for biotech 
companies

The guidance materials were 
updated on 29 April 2020.

The guidance materials which were updated include one 
new Guidance Letter, two updated Guidance Letters and 
one set of updated Frequently Asked Questions (FAQ).

New Guidance Letter (GL107-20: Guidance on disclosure 
in listing documents for Biotech Companies)

The new Guidance Letter included comprehensive 
guidance on enhanced disclosure where Biotech Companies 
should consider in their listing document, such as the 
competitive landscape and addressable market of their 
Biotech Products, Competent Authority communications, 
among other things.

Updated Guidance Letters

GL92-18: Guidance on suitability for listing of  
Biotech Companies 

The updated GL92-18 provided guidance on:

• Research & development (R&D) of Core Products: 
included examples of (a) how a Biotech Company  
can demonstrate R&D progress for Core Products 
in-licensed or acquired from third parties; and (b) 
the circumstances under which a commercialised 
Biotech Product in a given market for specified indi-
cation(s) can be regarded as a Core Product.

• Use of proceeds: allowed flexibility for medical 
device companies to meet the requirement of a 
Biotech Company’s primary reason for listing is to 
raise funds for R&D to bring its Core Products  
to commercialisation taking into account their  
business plan and development stage of the  
pipeline products.

• “Other Biotech Products” category: streamlined  
and consolidated guidance on the factors which  
the HKSE will consider for a Biotech Product  
to fall under “Other Biotech Products” category 
(previously set out in FAQ No. 035-2018).

• Subscription of shares by existing shareholders: 
included circumstances under which an existing 
shareholder of a Biotech Company can subscribe 
for additional shares in an IPO (previously set out  
in FAQ No. 038-2018).

• Clawback mechanism: included guidance that any 
waiver from the clawback mechanism under  
Practice Note 18 to the Rules will be considered  
on a case-by-case basis based on the specific facts 
and circumstances.

(a)
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Update to guidance 
materials for biotech 
companies
(Cont’d)

GL85-16: Guidance on placing to connected clients, and  
existing shareholders or their close associates, under the 
Rules 

• Clarified Existing Shareholders Conditions do not 
apply to Biotech Companies.

Updated FAQ (FAQ on Listing Regime for Companies 
from Emerging and Innovative Sectors)

Removed two FAQs which are now consolidated into 
GL92-18. 

Guidance for overseas 
companies seeking to list 
in Hong Kong

The guidance materials were 
updated on 29 October 2019.

HKEX and Hong Kong Securities Clearing Company Limited 
(HKSCC) announced enhancements to guidance materials 
for overseas companies seeking to list in Hong Kong.

The enhancements included:

• formulating an alternative procedures for U.S. domestic 
issuers that are not reporting issuers within the  
meaning of Regulation S based on previous no-action 
relief granted by the United States Securities and  
Exchange Commission to other securities exchanges;

• publishing a standardized template for issuers from a 
jurisdiction new to listing in Hong Kong; and

• updating CCASS information materials, including  
simplified CCASS related information, revised CCASS 
admission forms, and Frequently Asked Questions 
(FAQ) with respect to CCASS services, shareholding 
structure within CCASS and CCASS admission criteria.

(b)
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Hong Kong Exchange and Clearing Limited (HKEX) (Cont’d)

Joint Statement in relation 
to Results Announcements  
in light of Travel 
Restrictions related to 
the Severe Respiratory 
Disease associated with 
a Novel Infectious Agent 
(Joint Statement)/ 
Frequently asked questions 
on the Joint Statement 
in relation to Results 
Announcements in light 
of Travel Restrictions 
related to the Severe 
Respiratory Disease 
associated with a Novel 
Infectious Agent / Further 
Guidance on the Joint 
Statement in relation to 
Results Announcements 
in light of the COVID-19 
Pandemic / Joint Statement 
in relation to General 
Meetings in light of the 
Prevention and Control 
of Disease (Prohibition 
on Group Gathering) 
Regulation

These guidance materials 
published by the SFC and/or 
the HKSE, as the case may 
be, on 4 February 2020, 28 
February 2020, 16 March 2020 
and 1 April 2020 to provide 
guidance on  publication of 
annual results announcements 
due on 31 March 2020 and the 
convening of annual general 
meetings by listed issuers.

The Joint Statement encouraged listed issuers to consult 
with the HKSE on the financial information that an issuer 
may publish if it is unable to obtain agreement from its 
auditors on its preliminary results, with a view to minimising 
disruptions to trading while ensuring that the investing 
public continues to receive sufficient information to make 
informed investment decisions. If a listed issuer’s business 
operations, reporting controls, systems, processes or 
procedures are materially disrupted by the pandemic 
outbreak and/or the related travel restrictions, management 
should assess whether any inside information has arisen 
and, if so, make a separate announcement as soon as 
reasonably practicable, independent of any applicable 
Listing Rule requirement.

An issuer may defer the publication of its annual report 
initially for up to 60 days from the date of the further 
guidance published on 16 March 2020 if the issuer has 
published, on or before 31 March 2020, (i) its preliminary 
results with its auditors’ agreement in compliance with the 
applicable Listing Rules; (ii) its preliminary results without 
its auditors’ agreement pursuant to the Joint Statement; 
(iii) its management accounts; or (iv) material financial 
information. 

Following the introduction by the Hong Kong Government 
(HKSAR Government) introduction of the Prevention 
and Control of Disease (Prohibition on Group Gathering) 
Regulation (Cap. 599G of the Laws of Hong Kong) (the 
“Regulation”), which became effective on 29 March 2020, 
to promote and maintain social distancing in light of the 
COVID-19 pandemic, the SFC and the HKSE consulted the 
HKSAR Government, which administers the Regulation, 
to understand how these guidelines impact corporate 
annual general meetings, extraordinary general meetings 
and special general meetings, and shared their understanding 
with the market.
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Consultation conclusions 
on proposed rule changes 
relating to disclaimer or 
adverse audit opinion  
on issuer’s financial  
statements

The consultation paper was 
published on 28 September 
2018 and the conclusions were 
published on 24 May 2019.

The amended listing rules 
applied to issuers’ preliminary 
annual results announcements 
for financial years commencing 
on or after 1 September 2019.

A transitional arrangement 
applied where the remedial  
period is extended to  
24 months for both Main Board 
and GEM issuers that had been 
suspended solely due to a  
disclaimer or adverse opinion 
on the issuers’ financial  
statements for the financial 
years commencing between  
1 September 2019 and  
31 August 2021.

The proposals in the consultation paper aimed to afford 
better investors’ protection by safeguarding the quality and 
reliability of financial information published by listed issuers. 

Under the amended listing rules, the HKSE would normally 
require suspension of trading in an issuer’s securities if the 
issuer publishes a preliminary results announcement for  
a financial year and the auditor has issued, or has indicated 
that it will issue, a disclaimer of opinion or an adverse  
opinion on the issuer’s financial statements.

The suspension will normally remain in force until the issuer 
has addressed the issues giving rise to the disclaimer or 
adverse opinion, provided comfort that a disclaimer or 
adverse opinion in respect of such issues would no longer 
be required, and disclosed sufficient information to enable 
investors to make an informed assessment of its financial 
position.

The suspension requirement would not apply where (i) 
the disclaimer or adverse opinion relates solely to going 
concern; or (ii) the underlying issue giving rise to the audit 
modification has been resolved before the issuer publishes 
the preliminary results announcement.

Consultation paper on 
review of listing rules 
relating to disciplinary 
powers and sanctions

The consultation paper was 
published on 7 August 2020 
and the consultation period 
ended on 9 October 2020. 

The proposals in the consultation paper published by  
HKSE aimed to  have available a spectrum of graduated 
sanctions, ranging from private reprimand, public statement 
involving criticism, public censure, other statements of  
concern in respect of an individual’s conduct, denial of 
facilities of the market, trading suspension to cancellation 
of listing, amongst others. It also aimed to improve market 
quality by enhancing some of the existing sanctions so that 
an effective regulatory response can be delivered to  
address different types of misconduct.

The key proposals were:

• lowering existing thresholds for public statements 
regarding individuals;

• enhancing follow-on actions in relation to public  
statements regarding individuals;

• removing existing thresholds for denying the facilities 
of the market to listed issuers;

• introducing director unsuitability statements against 
individuals;

• enhancing disclosure requirements for directors and 
senior management members subject to public  
sanctions;

• introducing secondary liability for Rule breaches; and

• expanding the disciplinary regime to new parties  
such as guarantors of structured products and parties  
who enter into an agreement or undertaking with  
the HKSE.
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Consultation conclusions 
on proposals to introduce 
a paperless listing &  
subscription regime, 
online display of  
documents and reduction 
of the types of documents 
on display

The consultation paper was 
published on 24 July 2020 and 
the conclusions were published 
on 18 December 2020.

The Listing Rule amendments 
relating to the paperless listing 
and subscription regime will 
take effect from 5 July 2021 
and the Listing Rule amend-
ments relating to the online 
display of documents and the 
reduction of documents on 
display will take effect from  
4 October 2021.

The proposals in the consultation conclusions published  
by HKSE aimed to digitalise the process of issuing listing 
documents and documents on displays by issuers of  
equities, debt securities and collective investment schemes.

Under the amended Listing Rules:

• all listing documents in a new listing must be published 
solely in an electronic format and new listing  
subscriptions, where applicable, must be made  
through online electronic channels only;

• the current requirement for certain documents to  
be put on physical display will be replaced with a  
requirement for those documents to be published 
online; and

• the types of documents that is mandatory for an issuer 
to put on display for notifiable transactions and  
connected transactions will be reduced.

Launch of Listing e-Forms The e-Forms were launched  
on 29 November 2020.

The transition period is from 
29 November to 31 December 
2020, during which the Listing 
Division will continue to  
process existing forms  
submitted by other means.

From 31 December 2020  
onwards, users should only 
submit e-forms through the 
e-Submission System.

The Listing Division launched eleven e-Forms with a view  
to facilitate listing applications and streamlining the  
submission of documents to them.

Consultation conclusions 
on review of Chapter 37 – 
debt issues to professional 
investors Only

The consultation paper was 
published on 6 December 2019 
and the conclusions were  
published on 21 August 2020.

The amended listing rules and 
the guidance took effect on  
1 November 2020. 

The proposals in the consultation paper explored  
enhancements to the Professional Debt Regime.  
The proposals aimed to balance the need to safeguard  
investors whilst maintaining an effective and appropriate 
listing platform for the continued development of the  
bond market in Hong Kong. 

In summary, the key changes to the Listing Rules include:

• raising the existing issuer’s minimum net assets  
requirement from $100 million to $1 billion;

• introducing a minimum issuance size of $100 million;

• requiring issuers to state explicitly in the listing  
document the intended investor market in Hong Kong 
are professional investors only;

• requiring publication of listing documents on 
HKSE’s website on the listing date; and

• introducing other Rules amendments to enhance the 
regulatory oversight over issuers and guarantors’ in 
terms of their continuing obligations.
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Consultation conclusions 
on review of Chapter 37 – 
debt issues to professional 
investors Only (Cont’d)

The HKSE also published a Guidance on Disclosures in  
Listing Documents and Continuing Obligations under 
Chapter 37 – Debt Issues to Professional Investors Only. 

In summary, the guidance consisted of:

• general guidance on disclosure that issuers should 
consider when preparing listing documents;

• specific guidance on disclosure in relation to particular 
types of debt securities with specific features; and

• general guidance in relation to the continuing  
obligations under the Professional Debt Regime.

HKEX Sustainable and 
Green Exchange (STAGE)

HKEX was launched on  
1 December 2020.

HKEX launched STAGE, Asia’s first multi-asset sustainable 
investment product platform, supporting fast-growing  
global demand for sustainable finance.

The STAGE platform is an online product repository, which 
at launch features 29 sustainable-themed products from 
leading Asian corporates. These HKEX-listed sustainable 
products include sustainability, green, and transition bonds 
from issuers across a variety of sectors including utilities, 
transportation, property development and financial  
services as well as Environment, Social and Governance 
(ESG)-related exchange traded products. 

STAGE will allow issuers to provide investors with more 
information on their sustainable investment products,  
promoting transparency and facilitating access. Issuers 
included on STAGE must provide additional voluntary  
disclosures on their sustainable investment products,  
such as use of proceeds reports, as well as annual post  
issuance reports.

HKEX Synapse HKEX Synapse was introduced 
on 24 November 2020

HKEX introduced HKEX Synapse, a new settlement platform 
for its landmark Stock Connect programme. 

Using smart contracts, HKEX Synapse standardises and 
streamlines the post-trade workflows of Northbound Stock 
Connect, maximising efficiencies for market participants in  
a transparent, secure and reliable manner. 

HKEX Synapse also helps institutional investors participating 
in Northbound Stock Connect to better manage their  
post-trade operations across different time zones, in particular 
with regard to adhering to the Mainland securities market’s 
T+0 settlement cycle.
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Concept paper on 
modernising Hong Kong’s 
IPO settlement process

The concept paper was 
published on 16 November 
2020 and the consultation  
period ended on 15 January 
2021. 

The concept paper proposed to introduce a new web-based 
service called FINI (Fast Interface for New Issuance) that 
enables IPO market participants, advisers and regulators 
to interact digitally and seamlessly on the many steps that 
comprise the end-to-end IPO settlement process.

The key features of FINI include:

• providing market participants and regulatory  
authorities with a consistent real-time ‘golden source’ 
view of every active Hong Kong IPO in one convenient 
place, as each deal progresses from launch to  
completion;

• convenient and streamlined digital workflows on  
FINI to replace dozens of separate tasks that are  
currently performed manually;

• the IPO settlement process will go fully digital,  
meaning that paper-based documents, communications 
and payments will be replaced by more modern digital 
interactions; and

• important alterations to the pre-funding mechanism for 
the Hong Kong public offer, whereby funds supporting 
IPO subscriptions will be validated at each broker’s 
designated bank, with only the actual share allotment 
value of each broker collected by the issuer after  
balloting. 

Definitions

GEM Growth Enterprise Market of HKSE

IPO Initial public offering

Takeovers Code The Codes on Takeovers and Mergers and Share Buybacks

HKEX The Hong Kong Exchanges and Clearing Limited

HKMA Hong Kong Monetary Authority

HKSE The Stock Exchange of Hong Kong Limited

Listing Rules Rules Governing the Listing of Securities on HKSE and/or Rules Governing the Listing of  
Securities on GEM of HKSE, as the case may be

Main Board Listing Rules Rules Governing the Listing of Securities on HKSE

SFC Securities and Futures Commission

https://www.eversheds-sutherland.com/global/en/index.page
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