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1. What were March’s highlights? 

1.1 Independent Dormant Assets Commission Recommendations 

On 3 March 2017, the Independent Dormant Assets Commission published a report on tackling dormant assets. 

The Commission was set up in December 2015 to look at whether the current dormant asset scheme, which includes funds in banks and building societies, could 

be extended to the full spectrum of potentially dormant financial and non-financial assets. The report contains the Commission's principal findings and 

recommendations which include the following: 

 The current scheme should be expanded to include a much wider range of UK-domiciled financial products, including additional bank accounts, unclaimed 

proceeds from life insurance and pensions products, and non-cash assets (such as dormant holdings in investment funds, shares and bonds). Certain 
assets recommended for inclusion are held through trust structures, so legislative change may be required to facilitate trustees transferring assets to the 
scheme.  

 The existing definition of dormancy in the Dormant Bank and Building Society Accounts Act 2008, used in the current scheme for bank and building 

society accounts, cannot be universally applied. Dormancy should be defined by some or all of: customer inactivity over time, lack of proactive action at 
a trigger date, and loss of contact with customers over an extended time frame despite a reasonable level of attempted reunification activity by a firm. 

 The expanded scheme should retain the core principles of the current scheme (for example, customers should continue to be able to reclaim lost assets 

at any time).  

 Participation by firms in an expanded scheme should continue to be voluntary.  

The government will consider the report and determine the next steps. The Commission expects the government to produce a formal response to the report, and 

believes it is likely that a legislative framework would not be introduced before 2018. 

For more information, please see our recent briefing. 

  

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/596228/Tackling_dormant_assets_-_recommendations_to_benefit_investors_and_society__1_.pdf
http://www.eversheds-sutherland.com/global/en/what/articles/index.page?ArticleID=en/Financial_institutions/The_Dormant_Assets_Report_and_CASS
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1.2 ESMA final draft technical standards under Benchmarks Regulation 

On 30 March 2017, ESMA published a final report (ESMA70-145-48) containing the final draft regulatory technical standards (RTS) and implementing technical 

standards (ITS) required under the Regulation on indices used as benchmarks in financial instruments and financial contracts or to measure the performance of 

investment funds ((EU) 2016/1011) (Benchmarks Regulation). 

The report sets out policy decisions and the final text of 11 sets of RTS and ITS required under the Benchmarks Regulation. ESMA has submitted the draft 

technical standards to the European Commission, which has three months to decide whether to endorse them. 

 

1.3 FCA publishes first policy statement and fifth consultation paper on MiFID II 

On 31 March 2017, the FCA published its first policy statement (PS17/5) on implementation of the MiFID II Directive (2014/65/EU). 

PS17/5 sets out the FCA's near final rules in the areas that it consulted on in CP15/43 and CP16/19. It also covers a small number of issues it consulted on in 

CP16/29 and CP16/43 and gives an update on its proposals for recording telephone conversations, which it addressed in CP16/29. Issues consulted on in the 

above consultations that are not addressed in PS17/5 will be included in the FCA's second policy statement on MiFID II implementation, which it plans to publish 

at the end of June 2017. The FCA plans to finalise all of its rules at that time. 

In addition, the FCA published its fifth consultation paper (CP17/8) on the implementation of the MiFID II Directive.  CP17/8 covers three areas: 

 Occupational pension scheme (OPS) firms. 

 Decision Procedure and Penalties manual (DEPP) and Enforcement guide (EG). 

 Consequential changes to the Handbook and reporting financial instrument reference data and positions in commodity derivatives. 

Comments on the proposals relating to OPS firms should be sent to the FCA by 23 June 2017.  The deadline for comments on its other proposals is 12 May 2017. 

https://www.esma.europa.eu/sites/default/files/library/esma70-145-48_-_final_report_ts_bmr.pdf
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For more information, please see our recent briefing. 

 

1.4 Final legislative reform order on amendments to Limited Partnerships Act 1907 in respect of private investment funds 

On 31 March 2017, HM Treasury published the final legislative reform order on proposed amendments to the Limited Partnerships Act 1907 in respect of private 

investment funds such as venture capital and private equity funds.  

The final order was made on 29 March 2017 and is in substantially the same form as the revised draft Legislative Reform (Private Fund Limited Partnerships) 

Order 2017, published in January 2017. 

The order comes into force on 6 April 2017.  For more information, please see our recent briefing. 

  

http://www.eversheds-sutherland.com/global/en/what/articles/index.page?ArticleID=en/Financial_services/mifid-ii-rules-for-occupational-pension-schemes-030417
http://www.eversheds-sutherland.com/global/en/what/articles/index.page?ArticleID=en/Financial_institutions/Changes_to_limited_partnership_law
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Link to more 
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1. General FCA: Update FCA find that firms 
continue to fail to 
meet our 
expectations on 
their use of 
dealing 
commission 

3/03 The FCA has summarised its findings from a review that analysed dealing 
commission expenditure across 31 investment managers (covering asset 
managers, wealth managers and host-authorised corporate director providers) 
between 2012 and 2015. They found that the majority of firms they visited are 
still falling short of the FCA’s expectations. This includes how firms: 

 assess whether a research good or service received is substantive; 
 attribute a price or cost to substantive research if they receive it in 

return for dealing commission; and 
 record their assessments to demonstrate they’re meeting COBS 

11.6.3R and are not spending more of their customers’ money than 
necessary. 

Firms continue 
to fail to meet 
our 
expectations on 
their use of 
dealing 
commission 

 

2. General FCA: Update FCA finds that 
investment 
managers are still 
failing to ensure 

effective oversight 
of best execution 

3/03 The FCA has outlined its findings from supervisory work looking at how 
investment managers deliver best execution for their clients. The FCA were 
concerned to find that most firms had failed to take on board the findings of 
their thematic review on best execution and payment for order flow. The pace 

of change in improving client outcomes in best execution was slow, with few 
firms having a cohesive strategy for improving client outcomes. 

FCA finds that 
investment 
managers are 
still failing to 

ensure 
effective 
oversight of 
best execution 

 

3. IDD FCA: 
Consultation 
paper 

FCA publishes 
Insurance 
Distribution 
Directive 
Consultation 

6/03 The FCA has published the first of its two consultation papers on the 
implementation of the Insurance Distribution Directive (IDD). The IDD replaces 
the Insurance Mediation Directive (IMD) and aims to strengthen and consolidate 
the existing directive, addressing concerns on the distribution of insurance and 
reinsurance and assisting in the administration and performance of an insurance 
contract post-sale. The IDD applies more broadly than the IMD and bring 
consumer protection in the insurance market in line with those in other financial 
markets. The UK is required to comply with the IDD by 23 February 2018.  

The consultation paper covers the FCA’s proposals for the application of the 
directive which include the following areas: (i) professional and organisational 

FCA publishes 
Insurance 
Distribution 
Directive 
Consultation 

1 

Fines 

0 

New Directives 

0 

High Impact 

Announcements 

3 

Speeches 

0 

Finalised Policy Brexit 

2 

https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/firms-continue-fail-meet-our-expectations-use-dealing-commission
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/news-stories/investment-managers-still-failing-ensure-effective-oversight-best-execution
https://www.fca.org.uk/news/press-releases/fca-publishes-insurance-distribution-directive-consultation
https://www.fca.org.uk/news/press-releases/fca-publishes-insurance-distribution-directive-consultation
https://www.fca.org.uk/news/press-releases/fca-publishes-insurance-distribution-directive-consultation
https://www.fca.org.uk/news/press-releases/fca-publishes-insurance-distribution-directive-consultation
https://www.fca.org.uk/news/press-releases/fca-publishes-insurance-distribution-directive-consultation


Navigating Financial Regulation 

Investment Management Update – April 2017 

 

 

Impact # Topic Type Headline Date Summary 
Link to more 
information 

requirements, (ii) complaints handling and out-of-court redress, (iii) 
professional indemnity insurance, (iv) changes to conduct of business rules (for 
non-investment insurance contracts) and (v) the regulatory regime for ancillary 
insurance intermediaries. 

 

4. SMCR FCA: Update FCA looks at the 
Senior Managers 
and Certification 
Regime one year 
on 

7/03 The FCA notes that today marks one year since the implementation of the Senior 
Managers and Certification Regime (SMCR). In addition, from today the rules 
regarding regulatory references for Senior Managers and staff in the 
Certification Regime come into force. The Certification Regime applies to staff 
in roles that can cause ‘significant harm’ to either the firm or its customers. 
Finally, today is also the deadline for firms to have issued certificates for staff 
in the Certification Regime.  

During the second quarter of 2017 the FCA will be consulting widely with the 
industry, firms and consumers on its proposals to extend the regime to all 
financial services firms.  

FCA looks at 
the Senior 
Managers and 
Certification 
Regime one 
year on 

 

5. Brexit House of 
Lords: 
update 

House of Lords 
Select Committee 
publishes report 
on the Great 
Repeal Bill and 
delegated powers 

7/03 The House of Lords Select Committee on the Constitution published a report on 
the Great Repeal Bill and delegated powers. The report considers: 

 The challenges facing the government in repealing the European 
Communities Act 1972 and converting existing EU law into UK law. 

 The extent to which it may be necessary to grant the government wide-
ranging delegated powers to undertake the task and how Parliament 
may maintain appropriate control over the exercise of those powers. 

House of Lords 
Select 
Committee 
publishes 
report on the 
Great Repeal 
Bill and 
delegated 
powers 

 

6. FinTech FCA: update Financial 
regulators of 
Japan and UK 
announce 
Exchange of 
Letters on Co-
operation 
Framework to 
support innovative 
FinTech Companies 

9/03 The Financial Services Agency of Japan (JFSA) and the FCA have exchanged 
letters on a Co-operation Framework to support innovative FinTech companies. 
This Exchange of Letters between the JFSA and the FCA will provide a regulatory 
referral system for Innovator Businesses from Japan and the UK seeking to enter 
the other’s market. The authority that receives an Innovator Business referral 
will provide support to the Innovator Businesses by reducing regulatory 
uncertainty and time to market. In addition, the Exchange of Letters will 
encourage the regulators to share information about financial services 
innovation in their respective markets, reduce barriers to entry in a new 
jurisdiction and further encourage innovation in both countries. 
 

Financial 
regulators of 
Japan and UK 
announce 
Exchange of 
Letters on Co-
operation 
Framework to 
support 
innovative 
FinTech 
Companies 
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7. General FCA: Speech FCA Director of 
Competition 
delivers speech on 
the view from a 
regulator and how 
it is developing its 
approach 

10/03 The FCA has published a speech given by Mary Starks, Director of Competition 
at the FCA at the AIC conference ‘Making  choice in uncertain times’. The 
highlights of this speech include: (i) that the FCA’s future Mission which will help 
to clarify the competition remit; (ii) the FCA is reviewing the comments on its 
asset management market study; (iii) the FCA’s role is to enable competition 
not to control it; and (iv) competition is a complement to regulation not an 
alternative.  

FCA Director of 
Competition 
delivers speech 
on the view 
from a 
regulator and 
how it is 
developing its 
approach 

 

8. CSDR ESMA: 
Update 

ESMA published 
first set of CSDR 
Q&As 

13/03 ESMA has published its first set of Questions and Answers (Q&As) on the CSDR, 
this follows the publication in the Official Journal of the CSDR Level 2 package 
(except for settlement discipline which are still pending).  
The focus of this set of Q&As is on CSD requirements provisions, which enter 
into force on 30 March 2017 and will trigger the CSD authorisation process.  
Prospective CSD applicants will have until the end of September 2017 to apply 

for authorisation. 
 

ESMA 
published first 
set of CSDR 
Q&As 

 

9. General FCA: Speech FCA Chief 
Executive Andrew 
Bailey delivers 
speech on culture 
in financial 
institutions – it’s 
everywhere and 
nowhere 

16/03 The FCA has published a speech delivered by Andrew Bailey, the Chief 
Executive of the FCA at the HKMA Annual Conference for Independent Non-
Executive Directors in Hong Kong.  
 
The highlights of this speech included the following: (i) a firm’s culture 
emerges in large part from inputs that are its responsibility, (ii) it is for firms 
to ensure that their desired culture is consistent with appropriate conduct 
outcomes, to identify the drivers of behaviour within the firm and control the 
risks that these drivers create, and (iii) culture change in itself is a challenge, 
and we know it takes time.  

FCA Chief 
Executive 
Andrew Bailey 
delivers speech 
on culture in 
financial 
institutions – 
it’s everywhere 
and nowhere 

 

10. General FCA: Update FCA publishes 
Regulation round-
up March 2017 

16/03 The FCA Regulation round-up March 2017 highlighted the Insurance 
Distribution Directive and lists MiFID II authorisation and Illiquid Assets and 
Open-Ended Investments as hot topics.  

FCA publishes 
Regulation 
round-up 
March 2017 

 

11. General FCA: Update FCA publishes 
Regulation round-
up April 2017 

16/03 The FCA Regulation round-up April 2017 lists the FCA’s sector reviews and the 
Mission and Fees Consultation Paper as hot topics.  

FCA published 
Regulation 
round-up April 
2017 
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12. FinTech FCA: 
Interview 

FCA publishes 
David Geale 
interview on the 
FinTech Insider 
podcast 

17/03 The FCA has published an interview of David Geale, Director of Policy at the 
FCA, on the Fintech Insider podcast. David Geale explained why Project 
Innovate was set up in 2014. David Geale also discusses the regulatory 
sandbox and the agreements that have been signed with international 
regulators.  

FCA publishes 
David Geale 
interview on 
the FinTech 
Insider podcast 

 

13. EMIR ESMA: 
Update 

ESMA to cooperate 
with non-EU 
regulators on CCPS 

20/03 EMIR provides for cooperation arrangements between ESMA and the relevant 
non-EU authorities whose legal and supervisory framework for CCPs have been 
deemed equivalent to EMIR by the European Commission. ESMA has 
established five Memoranda of Understanding under EMIR, namely with Brasil, 
Japan, India, Dubai and the United Arab Emirates.  

ESMA to 
cooperate with 
non-EU 
regulators on 
CCPS 

 

14. General ESMA: 
Update 

ESMA sees high 
market and 
valuation risk amid 
substantial 
political and policy 
uncertainty 

20/03 ESMA’s latest report on Trends, Risks and Vulnerabilities identifies political and 
policy uncertainty as the main risk drivers for 2017, such as the repercussions 
of upcoming elections in some EU Member States. ESMA’s report covers 
market developments from July to December 2016 and provides an outlook for 
the next reporting period. 

ESMA sees high 
market and 
valuation risk 
amid 
substantial 
political and 
policy 
uncertainty 

 

15. General ESMA: 
Update 

ESAs welcome 
European 
Commission’s 
Public Consultation 
on their operation 

21/03 The European Supervisory Authorities (ESAs – EBA, EIOPA and ESMA) 
welcome the European Commission’s public consultation to seek views on 
possible changes to their current framework of operation. 

The European Commission’s consultation is designed to gather evidence on the 
operations of the ESAs and the feedback received should provide a basis for 
concrete and coherent action by way of legislative initiative, if required. The 
consultation builds on the Commission’s 2014 report on the operation of the 
ESAs and the European System of Financial Supervision (ESFS) and is part of 
the regular evaluation process set in the ESAs founding Regulations. 

ESAs welcome 
European 
Commission’s 
Public 
Consultation on 
their operation 

 

16. General ESMA: 
Update 

ESMA sees 
relatively ample 
liquidity in 
sovereign bond 
markets 

21/03 ESMA’s latest research piece on market liquidity published in its recent report 
on trends, risks and vulnerabilities finds improved liquidity in European 
sovereign bonds markets. 

ESMA sees 
relatively 
ample liquidity 
in sovereign 
bond markets 

 

17. General ESMA: 
Update 

ESMA statement to 
ECON Hearing on 
CCP Recovery & 
Resolution 

22/03 The Chair of ESMA, Steven Maijoor, took part in a hearing on CCP Recovery 
and Resolution organised by the Economic and Monetary Affairs Committee 
(ECON) of the European Parliament. 
 
In a short statement to the hearing Mr. Maijoor shared his views on this key 

ESMA 
statement to 
ECON Hearing 
on CCP 
Recovery & 
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legislative draft - recovery planning, resolution tools and governance of the 
resolution process - and also some considerations inspired by ESMA’s practical 
experiences in relation to CCPs’ resilience - particularly on the progress made 
in establishing a regulatory framework for this sector and CCP stress testing. 

Resolution 

 

18. General FCA: Update FCA publishes 
speech by Peter 
Andrews on new 
thinking in 
regulatory 
economics 

23/03 The FCA has published a speech by Peter Andrews, Chief Economist at the 
FCA, from his presentation at the European Securities and Markets Authority in 
Paris on 2 March 2017.  

Peter Andrews addresses the how the FCA might seek to influence demand 
and supply sides of the market to make choices that further the FCA’s 
objectives. Peter Andrews highlights how difficult it is for regulators to 
understand human decision making and assesses the implications for policy 
makers.  

FCA publishes 
speech by 
Peter Andrews 
on new 
thinking in 
regulatory 
economics 

 

19. General ESMA: 
Update 

ESMA sees 
increase in 
financial consumer 
complaints 

24/03 The number of complaints regulators have received in the first half of 2016 by 
financial consumers has increased, ESMA says. ESMA’s recent report on 
trends, risks and vulnerabilities reveals that the total number of complaints 
reported across the EU was 7,026 in 1H16 compared to 5,152 in 2H15. 

ESMA sees 
increase in 
financial 
consumer 
complaints 

 

20. General ESMA: 
Update 

ESMA discusses 
haircuts in EU 
securities 
financing 
transactions 

27/03 ESMA issued a research piece on shadow banking published in its recent report 
on trends, risks and vulnerabilities (TRV). The piece provides a stock-take of 
the multi-trillion€-large market for securities financing transactions in the 
European Union and firms’ use of collateral haircuts. ESMA’s research aims at 
understanding the level and the calculation methodologies of haircuts used in 
the EU by SFT market participants. 

ESMA discusses 
haircuts in EU 
securities 
financing 
transactions 

 

21. CRA 
Regulation 

ESMA: 
Update 

ESMA issues 
clarification on 
credit ratings and 
rating outlooks 
publication 
timelines 

29/03 ESMA has published an update to its Questions & Answers (Q&A) on the 
application of the CRA Regulation, adding a new section on Disclosure and 
Presentation of Credit Ratings. 

The new section contains new Q&As which provide clarification to credit rating 
agencies (CRAs), users of ratings, rated entities and market participants more 
generally. The new Q&A clarifies: (i) how much time a CRA should provide to a 
rated entity prior to the publication of a credit rating or rating outlook: 24 
hours, at a minimum; (ii) that notification of credit ratings or rating outlooks 
should be transmitted during business hours of the rated entity, and when it is 
not transmitted during business hours, only becomes valid from for the 
purposes of the 24 hour rule upon the opening of the business hours of the 
rated entity; and (iii) that if a rated entity reverts to a CRA prior to the end of 
the 24 hour period, then the CRA should publish the credit rating or rating 
outlook without further delay. 
 

ESMA issues 
clarification on 
credit ratings 
and rating 
outlooks 
publication 
timelines 
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 22. Conduct FCA: Fine FCA fines former 
investment banker 
for sharing 
confidential 
information over 
whatsapp 

30/03 The FCA has today fined Christopher Niehaus, a former investment banker, 
£37,198 for sharing client confidential information over WhatsApp.  The FCA 
found that Mr Niehaus failed to act with due skill, care and diligence. 

Mr Niehaus provided full admissions to the FCA in an early interview and, as a 
result, he was given a 15% reduction to the financial penalty. Mr Niehaus also 
agreed to settle during the stage 1 settlement period; but for this, the FCA would 
have imposed a penalty of £53,140. 

FCA fines 
former 
investment 
banker for 
sharing 
confidential 
information 
over whatsapp 

 

23. General FCA: Speech FCA publishes 
speech by 
Jonathan Davidson 
on the FCA’s view 
of the credit sector 

30/03 The FCA has published a speech given by Jonathan Davidson, Director of 
Supervision at the FCA, at the Credit Summit in London.  

The highlights from Jonathan Davidson’s speech are as follows: (i) The 
consumer credit market is constantly changing in line with the society it serves, 
(ii) The FCA have to keep building and rebuilding their understanding of 
consumer behaviour in order to maintain a model of credit regulation that works 
for the long term, (iii) Since taking over the regulation of consumer credit the 
FCA, together with industry have made significant progress in driving up 

standards in the sector, (iv) Culture plays a crucial role in determining good 
outcomes for consumers. Customer wellbeing should be at the heart of decision-
making in firms, and (v) Dialogue with firms is hugely impactful in informing the 
FCA’s thinking. It is vital that the channels of communication between the 
industry and the FCA remain open. 

FCA publishes 
speech by 
Jonathan 
Davies on the 
FCA’s view of 
the credit 
sector 

 

24. EMIR ESMA: 
Update 

ESMA updates list 
of recognised 
third-country CCPs 

30/03 The European Markets Infrastructure Regulation (EMIR) requires third-country 
CCPs to be recognised by ESMA in order to operate in the European Union. ESMA 
has updated today its list of recognised central counterparties (CCPs) based in 
third countries. Today’s update concerns the recognition of six non-EU central 
counterparties (CCPs). ESMA recognised the following entities: (i) Dubai 
Commodities Clearing Corporation (DCCC); (ii) Clearing Corporation of India Ltd 
(CCIL); (iii) Nasdaq Dubai Ltd; (iv) Japan Commodity Clearing House Co., Ltd 
(JCCH); (v) BM&FBovespa S.A., Brazil; and (vi) Nodal Clearing LLC, USA.       

ESMA updates 
list of 
recognised 
third-country 
CCPs 

 

25. Benchmarks ESMA: 
Update 

ESMA publishes 
final rules to 
ensure integrity of 
EU financial 
benchmarks 

30/03 ESMA has published its final report containing the draft regulatory and 
implementing technical standards (RTS/ITS) under the Benchmarks Regulation. 
These contain the detailed rules to implement the new European regulatory 
framework aimed at ensuring the accuracy and integrity of benchmarks across 
the European Union.  

The draft standards include provisions ensuring: (i) the full process of provision 
of a benchmark is checked by a new oversight function that administrators have 
to establish; (ii) the potential manipulation of benchmarks is minimised, through 

ESMA publishes 
final rules to 
ensure 
integrity of EU 
financial 
benchmarks 
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new rules regarding the methodology of calculation and the contribution of input 
data; (iii) that conflicts of interest of administrators and contributors are 
properly managed; and (v) a level playing field across different Member States 
for the authorisation and registration of benchmark’s administrators. 

 

26 Brexit UK 
Government: 
Speech 

Government 
publishes White 
Paper on 
Legislating for the 
UK’s Withdrawal 
from the EU 

30/03 The Secretary of State for Exiting the European Union , David Davis, presented 
the government's White Paper: Legislating for the United Kingdom's withdrawal 
from the European Union to Parliament. 

The White Paper follows the government's formal notification to the European 
Council on 29 March 2017 of the UK's intention to leave the EU, and its triggering 
of the procedure under Article 50 of the Treaty on European Union.  It sets out 
the government's legislative strategy for preparing for Brexit, and, primarily, 
the intended mechanics of the Great Repeal Bill. The White Paper also sets out 
an overview of the government's strategy in respect of the devolved 
administrations, Crown dependencies and overseas territories. 

Government 
publishes White 
Paper on 
Legislating for 
the UK’s 
Withdrawal 
from the EU 

 

27. MiFID II FCA: Update FCA publishes near 
final rules on 
MiFID II and 
encourages firms 
to submit 
applications for 
MiFID II 
authorisation 

31/03 The FCA has published its first policy statement (PS17/5) and near final rules 
on the implementation of the Markets in Financial Instruments Directive (MiFID) 
II. The FCA has also provided an update on the taping of telephone 
conversations by retail financial advisers. 

In addition, the FCA has published its fifth consultation paper (CP17/8) on the 
implementation of the MiFID II Directive.  CP17/8 covers three areas: 

 Occupational pension scheme (OPS) firms 

 Decision Procedure and Penalties manual (DEPP) and Enforcement 
guide (EG) 

 Consequential changes to the Handbook and reporting financial 
instrument reference data and positions in commodity derivatives 

FCA publishes 
near final rules 
on MiFID II and 
encourages 
firms to submit 
applications for 
MiFID II 
authorisation 

 

28. MiFID II ESMA: 
Update 

ESMA issues final 
specifications for 
non-equity tape 

31/03 ESMA has issued regulatory technical standard specifying the scope of the 
consolidated tape for bonds, structured finance products, emission allowances 
and derivatives. ESMA’s RTS specifies the following: (i) the possibility for CT 
providers to specialise in one or some asset classes; and (ii) the APAs and 
trading venues that have to be included in the CT based on a coverage ratio of 
80% of all transactions published in an asset class in the EU that the CTP has 
to meet. 

ESMA issues 
final 
specifications 
for non-equity 
tape 
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29. CSDR ESMA: 
Update 

ESMA updates Q&A 
on CSDR 
implementation 

31/03 ESMA has published an update of its Questions and Answers regarding the 
implementation of the Central Securities Depository Regulation (CSDR). The 
CSDR Q&As provide common answers to question regarding practical issues on 
the implementation of the new CSDR regime. 

ESMA updates 
Q&A on CSDR 
implementation 

 

30. SFTR ESMA: 
UPdate 

ESMA provides 
implementing 
details for SFTR 

31/03 ESMA has issued a final report on standards implementing the Securities 
Financing Transaction Regulation (SFTR), which aims to increase the 
transparency of securities financing transactions (SFTs). ESMA’s final standards 
provide detailed provisions on: (i) SFT reporting – including the use of ISO 
20022 methodology for reporting, validation and access to data; (ii) data 
collection and availability – the use of standardised identifiers such as LEI, UTI 
and ISIN which should improve data quality and aggregation across TRs; (iii) 
defined access levels for different public authorities; (iv) registration and 
extension of registration of TRs; and (v) exchange of data on sanctions between 
authorities. 

ESMA provides 
implementing 
details for SFTR 
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