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The Government has published its Green Finance Strategy 
(GFS), which it intends will introduce a financial system to help 
support and deliver its domestic and international commitments 
on the environment and climate change. The GFS was published 
partly in response to a Report by the Green Finance Taskforce, 
published in March 2018, which sets out recommendations as to 
how the Government and the private sector can work together 
to integrate green finance into the UK’s financial services. 

Listed companies should be aware that certain aspects of the 
GFS will have an impact on them.

What does GFS cover?
GFS sets out the actions the Government 
will take to:

 – ensure that current and future financial 
risks and opportunities from climate and 
environmental factors are integrated into 
mainstream financial decision-making, 
and that markets for green financial 
products are robust (referred to as 
“greening finance”)

 – accelerate finance to support the delivery 
of the UK’s carbon targets and clean 
growth, resilience and environmental 
ambitions, and international objectives 
(referred to as “financing green”)

 – ensure that UK financial services 
capture the domestic and international 
commercial opportunities arising.

How will this affect listed 
companies? 
Under the first limb of the strategy, the 
Government has set out its expectation that 
all listed companies and large asset owners 
will disclose the impact of climate change 
in line with the Task Force on Climate-
related Financial Disclosures (TCFD) 
recommendations by 2022. 

The TCFD published its final 
Recommendations on climate-related 
financial disclosures in June 2017. The 
recommendations constitute voluntary 
climate-related financial risk disclosures for 
use by companies in providing information 
to investors, lenders and insurance 
underwriters about the financial risks 
companies face from climate change. 

The Government expects 
that listed companies will 
disclose the impact of 
climate change by 2022.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/813656/190701_BEIS_Green_Finance_Strategy_Accessible_PDF_FINAL.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/703816/green-finance-taskforce-accelerating-green-finance-report.pdf
https://www.fsb.org/wp-content/uploads/P290617-5.pdf
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Useful links

Government Green Finance Strategy

FCA Statement on the Joint Declaration on 
climate change

Green Finance Taskforce Report (March 2018)

TFCD final recommendations (June 2017)

TCFD 2019 Status Report (June 2019)

The core elements of climate change disclosures 
recommended by the TCFD are structured around 
four key areas: governance, strategy, risk management 
and metrics and targets.

How will the measures be implemented?
The Government intends to establish a joint taskforce 
with the Prudential Regulation Authority, the Financial 
Conduct Authority, the Financial Reporting Council 
(or, presumably its successor body) and the Pensions 
Regulator. The taskforce will examine the most 
effective way to approach disclosure, including 
whether reporting should be mandatory.

The FCA has published a statement confirming it is 
looking forward to participating in the government’s 
new taskforce to look at the most effective way of 
enhancing climate-related disclosures. 

What next?
The Government intends to publish an interim 
report by the end of 2020 examining the 
progress on the implementation of the  
TCFD recommendations. 

The above proposals are the latest move to 
persuade listed companies to focus on climate 
change disclosures. The FCA statement outlines 
the other ways that the FCA is acting on climate 
change. The 2018 UK Corporate Governance 
Code encourages companies to report on 
how they have taken into account long-term 
sustainability factors (including environmental 
factors) in their decision making.

The TCFD has recently published its 2019 status 
report, which examines the extent to which 
companies in their 2017 annual reports included 
information aligned with the TCFD’s core 
recommendations, which concluded  
that not enough companies are disclosing 
climate-related financial information that 
is useful to investors. The reporting of the 
financial risks of climate change is therefore be 
an area on which listed companies will need to 
be increasingly focused. 

The proposals are the latest 
move to persuade listed 
companies to focus on climate 
change disclosures.
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