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Restrictive Measures Against Russia in response to the illegal 
annexation of Crimea and Sevastopol 

Since March 2014, the EU has progressively imposed restrictive measures 
against Russia in response to the illegal annexation of Crimea and Sevastopol. 

These restrictive measures include an import ban on goods from Crimea and 
Sevastopol; restrictions on trade and investment related to certain economic 
sectors and infrastructure projects; a prohibition to supply tourism services in 
Crimea or Sevastopol; and an export ban for certain goods and technologies.

The measures apply to EU persons and EU based companies. They are limited 
to the territory of Crimea and Sevastopol.

Already in 
force

On 18 June 2018, the EU Council 
extended the restrictive measures 
on economic relations with Crimea 
and Sevastopol by another year 
until 23 June 2019. We expect the 
restrictions to be further extended.

EU press release

Sectoral and Financial Sanctions Against Russia

EU sectoral sanctions against Russia have been in place since July 2014 and 
have been amended and extended on a number of occasions. Restrictive 
measures: limit access to EU primary and secondary capital markets for certain 
Russian banks and companies; impose an export and import ban on trade in 
arms; establish an export ban for dual-use goods for military use or military end 
users in Russia; and curtail Russian access to certain sensitive technologies and 
services that can be used for oil production and exploration. The economic 
sanctions have now been extended until 31 July 2019. 

Already in 
force

On 21 December 2018, the Council 
prolonged the economic sanctions 
targeting specific sectors of the 
Russian economy until 31 July 2019.

EU Council press release

OFAC extends Belarus sanctions relief for 6 months

On 26 April 2018, OFAC issued General Licence 2E, which authorises certain 
transactions with certain entities which were previously designated pursuant to 
Executive Order 13405. 

The general licence authorises transactions with certain designated entities and 
has been extended until 25 October 2019 under General Licence 2F, issued on 
24 October 2018. The licence does not authorise the unblocking of assets.

Already in 
force

The general licence remains in effect 
until 25 October 2019.

Belarus General License 2F

European Union extends Myanmar arms embargo 

On 29 April 2019, the Council of the European Union extended the existing 
embargo on arms and equipment that can be used for internal repression in 
relation to Myanmar for another year. In addition, it prohibited the export of 
dual-use goods for use by the military and border guard police and imposed 
restrictions on the export of equipment for monitoring communications that 
might be used for internal repression. It also prohibits the provision of military 
training to and military cooperation with the Myanmar Armed Forces. The 
Council further adopted a legal framework for targeted restrictive measures 
against certain persons from the Myanmar Armed Forces and the border guard 
police including travel bans and asset freezes in respect of serious human 
rights violations.

Already in 
force

The embargoes will remain in effect 
until 30 April 2020. 

Myanmar/Burma: Council prolongs 
sanctions

Immediate impact Short term impact Medium term impact

https://www.consilium.europa.eu/en/policies/sanctions/ukraine-crisis/
https://www.consilium.europa.eu/en/press/press-releases/2018/12/21/russia-eu-prolongs-economic-sanctions-by-six-months/
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/belarus_gl2f.pdf
https://www.consilium.europa.eu/en/press/press-releases/2019/04/29/myanmar-burma-council-prolongs-sanctions/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Myanmar%2fBurma%3a+Council+prolongs+sanctions
https://www.consilium.europa.eu/en/press/press-releases/2019/04/29/myanmar-burma-council-prolongs-sanctions/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Myanmar%2fBurma%3a+Council+prolongs+sanctions
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The European Council’s rules for the free flow of non-personal 
data within the EU are now in force

On 9 November 2018, the European Council adopted the reform that will 
remove barriers to the free movement of non-personal data within the EU. The 
new rules are designed to strengthen the data economy and the development 
of emerging technologies such as artificial intelligence. The reform bans 
localisation restrictions imposed by member states on the geographical location 
for storing or processing non-personal data, unless justified on grounds of 
public security. 

Currently in 
force

The Regulation is now directly 
applicable in all Member States. 
We would recommend monitoring 
the position. 

Free flow of non-personal data in the 
EU - legislative observatory

Wolfsberg Guidance on Customer Tax Evasion

The Wolsdberg Group have published guidance on how Financial Institutions 
can mitigate and manage risks associated with money laundering in the form of 
customer tax evasion (the “Guidance”).

The Guidance sets out further details on how to develop, implement and 
maintain an effective anti-tax evasion compliance programme and should be 
read in conjunction with applicable guidance issued by authorities.

May 2019 The Guidance was published in 
May 2019.

Wolfsberg Guidance on Customer Tax 
Evasion

Short term impact Medium term impactImmediate impact

https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0228(COD)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0228(COD)&l=en
https://www.wolfsberg-principles.com/sites/default/files/wb/Wolfsberg%20Guidance%20on%20Customer%20Tax%20Evasion.pdf
https://www.wolfsberg-principles.com/sites/default/files/wb/Wolfsberg%20Guidance%20on%20Customer%20Tax%20Evasion.pdf
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Cyber-attacks: Council is now able to impose sanctions

The Council has established a framework (Council Decision (CFSP) 2019/979 and 
Council Regulation (EU) 2019/796) allowing the EU to impose restrictive measure 
to deter and respond to cyber-attacks which constitute an external threat to the 
EU or its member states. 

Travel bans and asset freezing measures can be imposed on those “responsible 
for cyber-attacks or attempted cyber-attacks, who provide financial, technical or 
material support for such attacks or who are involved in other ways”.

More specifically, in order fall within the scope of this regime, the cyber-attacks 
(including attempted cyber-attacks) must have significant impact (or potential 
significant impact for the purposes of attempted cyber-attacks) and constitute an 
external threat to the EU or its Member States, and:

 – originate or are being carried out from outside the EU 

 – use infrastructure outside the EU 

 – are carried out by persons or entities established or operating outside the EU

 – are carried out with the support of person or entities operating outside the EU

EU persons and entities are prohibited from making funds available to those listed.

Cyber-attacks are defined as actions (unless authorised by the owner or by 
another right holder of the system or data, or are permitted under the EU law or 
Member State concerned) involving following four categories:

1.     access to information systems;

2.     information system interference;

3.     data interference; or

4.     data interception.

whereby such actions are not authorised by the owner or by another right holder 
of the system or data, or are not permitted under the law of the Union or of the 
Member State concerned.

Already in 
force

The framework was established 
on 17 May 2019. We recommend 
monitoring the position. 

Cyber-attacks: Council is now able to 
impose sanctions

Council Decision 7299/19

Council Regulation (EU) 2019/796

Short term impact Medium term impactImmediate impact

https://www.consilium.europa.eu/en/press/press-releases/2019/05/17/cyber-attacks-council-is-now-able-to-impose-sanctions/
https://www.consilium.europa.eu/en/press/press-releases/2019/05/17/cyber-attacks-council-is-now-able-to-impose-sanctions/
http://data.consilium.europa.eu/doc/document/ST-7299-2019-INIT/en/pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.LI.2019.129.01.0001.01.ENG&toc=OJ:L:2019:129I:TOC
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Cyber-Attacks (Asset-Freezing) Regulations 2019

On 20 May 2019, the UK implemented EU Council Regulation (EU) 2019/796 
(the “Regulation”) into domestic law by publishing The Cyber-Attacks (Asset-
Freezing) Regulations 2019 (“the UK Regulations”) along with an explanatory 
memorandum. The UK Regulations include an asset freeze with respect to any 
persons and entities listed in Annex I of the Regulation, whilst prohibiting the 
making available of any funds or economic resources to them. Please note, no 
entities or individuals have been designated yet, as at the time of publication.

11 June 2019 Coming into force on 11 June 2019. The Cyber-Attacks (Asset-Freezing) 
Regulations 2019

Cyber criminals face new EU sanctions

UK government consults on the transposition of the Fifth Money 
Laundering Directive (“5th MLD”)

On 15 April 2019, the UK government launched a consultation inviting views 
and evidence on the steps that the government is proposing to take to meet the 
UK’s expected obligation to transpose the 5th MLD into national law.

The 5th MLD amends the Fourth Money Laundering Directive in relation to 
the prevention of the use of the financial system for the purposes of money 
laundering and terrorist financing. These amendments and new provisions are 
intended to strengthen transparency and the existing preventative framework, 
whilst ensuring that the UK adheres to international standards set by the 
Financial Action Task Force (“FATF”).

The government is keen to ensure that the anti-money laundering and counter 
terrorist financing regime effectively deters money laundering and terrorist 
financing activity, whilst being proportionate and managing the burden 
on businesses.

10 June 
2019

The consultation closes on 10 June 
2019. We recommend monitoring 
the position.

Open Consultation: Transposition of 
the Fifth Money Laundering Directive

FATF Mitigating Risks from Virtual Assets

FATF is setting out detailed implementation requirements for effective 
regulation, supervision and monitoring of virtual asset service providers. 

On 22 February 2019, FATF released a public consultation on its Interpretive 
Note for Recommendation 15 recognizing the need for the implementation of 
measures within its member jurisdictions that would effectively mitigate risks 
associated with virtual asset activities.

June 2019 The Consultation ended on 26 April 
2019. The text of the interpretive 
note will be formally adopted as 
part of the FATF standards in June 
2019. Paragraph 7(b), however, 
has not yet been finalised as it 
will benefit from private sector 
consultations to be conducted in 
May and may be considered further 
to reflect technical implementation 
considerations for final adoption in 
June 2019.

Mitigating Risks from Virtual Assets

Short term impact Medium term impactImmediate impact

https://www.legislation.gov.uk/uksi/2019/956/made
https://www.legislation.gov.uk/uksi/2019/956/made
https://www.gov.uk/government/news/cyber-criminals-face-new-eu-sanctions
https://www.gov.uk/government/consultations/transposition-of-the-fifth-money-laundering-directive
https://www.gov.uk/government/consultations/transposition-of-the-fifth-money-laundering-directive
http://www.fatf-gafi.org/publications/fatfrecommendations/documents/regulation-virtual-assets-interpretive-note.html
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FCA consults on cryptoassets guidance

The guidance will help firms understand whether their cryptoasset activities fall 
under FCA regulation. Firms will have a better understanding of whether they 
need to be authorised and can ensure they are compliant and have appropriate 
consumer safeguards in place.

The consultation is in response to industry requests for greater clarity, and to 
the Cryptoasset Taskforce’s recommendation that the FCA provides additional 
guidance on the existing regulatory. 

Summer 
2019

The consultation closed on 5 April 
2019 and a policy statement is due 
to be published in summer 2019. 
We would recommend monitoring 
the position. 

FCA consults on cryptoassets guidance

CP19/3: Guidance on Cryptoassets

Public Consultation on reforming the law of search warrants

The Law Commission launched their public consultation on reforming the law 
of search warrants on 5 June 2018. 

The Law Commission has identified a number of problems with the current law 
including:

 – the sheer number of provisions (175 different powers to issue a search 
warrant), coupled with their complexity, leads to a confusing legislative 
landscape

 – there is inconsistency across search warrant provisions and in the procedure 
for obtaining such a warrant

 – a large proportion of the legislation (including Police and Criminal Evidence 
Act 1984) predates the advent of electronic material and risks failing to deal 
with emerging digital technology and the forms in which criminal activity 
now takes place

The consultation seeks comments on proposals to simplify the law and 
procedure for obtaining a search warrant as well as modernising the law to 
ensure it is equipped to deal with current technology.

Summer 
2019

The consultation ran until 5 
September 2018.

The Law Commission is aiming 
to publish its final report, with 
recommendations for reform, in the 
summer of 2019. 

Law Commission public consultation

Draft MLR Exit Regulations 2018

The EU Withdrawal Act 2018 (EUWA) repeals the European Communities 
Act 1972 on the day the UK leaves the EU and converts into UK domestic 
law the existing body of directly applicable EU law. The purpose of EUWA 
is to provide a functioning statute book on the day the UK leaves the EU. 
EUWA will not take effect on 31 October 2019 if the UK and the EU agree an 
implementation period.

The EUWA gives Ministers powers to make Statutory Instruments (Sis) to 
prevent, remedy or mitigate any failure of EU law to operate effectively, or any 
other deficiency in retained EU law.

31 October 
2019

The Regulations will take effect on 
31 October 2019 if the UK leaves 
the EU without agreeing on an 
implementation period following 
withdrawal. On 9 January 2019, the 
House of Commons approved the 
Regulations. We would recommend 
monitoring the position.

Draft Money Laundering and Transfer 
of Funds (Information) (Amendment) 
(EU Exit) Regulations 2018

HM Government Guidance

Short term impact Medium term impactImmediate impact

https://www.fca.org.uk/news/press-releases/fca-consults-cryptoassets-guidance
https://www.fca.org.uk/publications/consultation-papers/cp19-3-guidance-cryptoassets
https://www.lawcom.gov.uk/project/search-warrants/
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/755678/Money_Laundering__Transfer_of_Info___EU_Exit__Regulations.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/755678/Money_Laundering__Transfer_of_Info___EU_Exit__Regulations.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/755678/Money_Laundering__Transfer_of_Info___EU_Exit__Regulations.pdf
https://www.gov.uk/government/publications/draft-money-laundering-and-transfer-of-funds-information-amendment-eu-exit-regulations-2018/money-laundering-and-transfer-of-funds-information-amendment-eu-exit-regulations-2018-explanatory-information
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Provisions from the Sanctions and Anti-Money Laundering Act 
2018 (SAMLA 2018) came into force 

SAMLA 2018 is enabling legislation to allow the UK to impose economic and 
other sanctions and money laundering regulations, after its departure from 
the EU.

On 21 November 2018, the Sanctions and Anti-Money Laundering Act 2018 
(Commencement No. 1) Regulations 2018 (SI 2018/2013) were enacted, 
bringing into force the following provisions from SAMLA 2018:

 – sections 1 to 31

 – sections 33 to 48

 – sections 57 and 68

 – section 59(4) so far as it relates to paragraphs 1 to 7 and sub-paragraphs (1) 
to (3) of paragraph 8, Schedule 3

 – schedule 1

The remaining provisions of SAMLA 2018, including the repeal of existing 
legislation relating to sanctions and provisions relating to anti-money 
laundering are intended to be brought into force at a later date. 

31 October 
2019

The remaining provisions of SAMLA 
2018 will be brought into force once 
the UK withdraws from the EU. 

Sanctions and Anti-Money Laundering 
Act 2018

Sanctions and Anti-Money Laundering 
Act 2018 (Commencement No. 1) 
Regulations 2018

Short term impact Medium term impactImmediate impact

http://www.legislation.gov.uk/ukpga/2018/13/contents/enacted
http://www.legislation.gov.uk/ukpga/2018/13/contents/enacted
https://www.legislation.gov.uk/uksi/2018/1213/pdfs/uksi_20181213_en.pdf
https://www.legislation.gov.uk/uksi/2018/1213/pdfs/uksi_20181213_en.pdf
https://www.legislation.gov.uk/uksi/2018/1213/pdfs/uksi_20181213_en.pdf
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Sanctions Policy in the event of a no deal Brexit

The UK Government has published a technical notice setting out on its 
sanctions policy if there is no Brexit deal. 

The sanctions policy currently states that if the UK leaves the EU without a deal, 
the Government will look to carry over all EU sanctions at the time of departure. 
The UK will implement sanctions regimes through new legislation, in the form 
of regulations, made under SAMLA. 

The Government has proposed to put much of this legislation before Parliament 
before October 2019 to prepare for the possibility of the UK leaving the EU 
without a deal. The latest regulations made under SAMLA relate to Burma, Iran, 
Venezuela, the Republic of Belarus and Zimbabwe. Regimes relating to Russia, 
Syria, UK counter-terrorism, counter terrorism, the Republic of Guinea-Bissau, 
the Democratic People’s Republic of Korea, Iran (nuclear), ISIL (Da’esh) and Al-
Qaida, South Sudan and the Democratic Republic of the Congo.

Any sanctions regimes which the UK has not addressed through regulations 
under SAMLA in October 2019, would continue as retained EU law under the EU 
(Withdrawal) Act 2018. 

31 October 
2019

If the UK leaves the EU without 
a deal, the UK Government has 
advised anyone subject to UK 
sanctions regimes should refer to 
SAMLA and the regulations made 
under it. 

We would recommend monitoring 
the position. 

Press release

Sanctions Policy

Burma sanctions regulations

Iran (human rights) sanctions 
regulations

Venezuela sanctions regulations

UK sanctions on the Republic of 
Belarus

UK sanctions on Zimbabwe

UK sanctions on Russia

UK sanctions on Syria

UK domestic counter-terrorism 
sanctions

UK international counter-terrorism 
sanctions

UK sanctions on the Republic of 
Guinea-Bissau

UK sanctions on the Democratic 
People’s Republic of Korea

UK sanctions on Iran relating to 
nuclear weapons

UK sanctions on ISIL (Da’esh) and 
Al-Qaida

UK sanctions on South Sudan

UK sanctions on the Democratic 
Republic of the Congo

Financial Services (Implementation of Legislation) Bill

Following the withdrawal of the UK from the EU, this bill confers a regulatory 
power on HM Treasury in respect of EU financial services legislation which will 
not have been implemented in UK law by exit day, in the event that the UK 
leaves the EU without a deal. It will enable HM Treasury to make corresponding 
(or similar) provision in UK law to EU financial services legislation.

31 October 
2019

The Bill was due to have its report 
stage and third reading on Monday 
4 March 2019 but this has now 
been postponed to a date to 
be announced.

Financial Services (Implementation of 
Legislation) Bill tracker

Financial Services (Implementation of 
Legislation) Bill

Short term impact Medium term impactImmediate impact

https://www.gov.uk/government/collections/uk-sanctions-regimes-if-theres-no-brexit-deal
https://www.gov.uk/government/publications/sanctions-policy-if-theres-no-brexit-deal/sanctions-policy-if-theres-no-brexit-deal
https://www.gov.uk/government/collections/uk-sanctions-on-burma
https://www.gov.uk/government/collections/uk-sanctions-on-iran-relating-to-human-rights
https://www.gov.uk/government/collections/uk-sanctions-on-iran-relating-to-human-rights
https://www.gov.uk/government/collections/uk-sanctions-on-venezuela
https://www.gov.uk/government/collections/uk-sanctions-on-the-republic-of-belarus
https://www.gov.uk/government/collections/uk-sanctions-on-the-republic-of-belarus
https://www.gov.uk/government/collections/uk-sanctions-on-zimbabwe
https://www.gov.uk/government/collections/uk-sanctions-on-russia
https://www.gov.uk/government/collections/uk-sanctions-on-syria
https://www.gov.uk/government/collections/uk-counter-terrorism-sanctions
https://www.gov.uk/government/collections/uk-counter-terrorism-sanctions
https://www.gov.uk/government/collections/uk-international-counter-terrorism-sanctions
https://www.gov.uk/government/collections/uk-international-counter-terrorism-sanctions
https://www.gov.uk/government/collections/uk-sanctions-on-the-republic-of-guinea-bissau
https://www.gov.uk/government/collections/uk-sanctions-on-the-republic-of-guinea-bissau
https://www.gov.uk/government/collections/uk-sanctions-on-the-democratic-peoples-republic-of-korea
https://www.gov.uk/government/collections/uk-sanctions-on-the-democratic-peoples-republic-of-korea
https://www.gov.uk/government/collections/uk-sanctions-on-iran-relating-to-nuclear-weapons
https://www.gov.uk/government/collections/uk-sanctions-on-iran-relating-to-nuclear-weapons
https://www.gov.uk/government/collections/uk-sanctions-on-isil-daesh-and-al-qaida
https://www.gov.uk/government/collections/uk-sanctions-on-isil-daesh-and-al-qaida
https://www.gov.uk/government/collections/uk-sanctions-on-south-sudan
https://www.gov.uk/government/collections/uk-sanctions-on-the-democratic-republic-of-the-congo
https://www.gov.uk/government/collections/uk-sanctions-on-the-democratic-republic-of-the-congo
https://services.parliament.uk/Bills/2017-19/financialservicesimplementationoflegislation.html
https://services.parliament.uk/Bills/2017-19/financialservicesimplementationoflegislation.html
https://publications.parliament.uk/pa/bills/cbill/2017-2019/0342/19342.pdf
https://publications.parliament.uk/pa/bills/cbill/2017-2019/0342/19342.pdf
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House of Lords Select Committee appointed to review Bribery 
Act 2010

The Committee was formally appointed on 17 May 2018 and released its report, 
“The Bribery Act 2010: post-legislative scrutiny” on 14 March 2019. The report 
has concluded that the Bribery Act is an exemplary piece of legislation which is 
an example to other countries and in particular developing countries.

Recommendations included in the report are:

 – an expansion of the London Police’s Economic Crime Academy’s anti-
bribery training programme

 – every police force should commit to ensuring it has at least one anti-
bribery specialist

 – the government should ensure that UK companies are provided with support 
on corruption issues in the countries to which they export, by properly 
trained and instructed officials

 – the Ministry of Justice should consider providing clearer examples of when 
corporate hospitality is legitimate and when it is not

On-going The Committee received the 
Government response to their report 
on 13 May 2019. Awaiting a debate 
which will be time-tabled in the 
House of Lords. 

Bribery Act 2010 Select Committee 
Home Page

The Bribery Act 2010: post-legislative 
scrutiny

Government responds to Lords 
Committee report on the Bribery Act 
2010

FCA Launches Further Consultation on Approach to Brexit

The Financial Conduct Authority (FCA) has launched a further consultation 
on its approach to the UK’s exit from the EU. The consultation paper sets 
out additional proposals on how the FCA will amend its Handbook and EU 
derived binding technical standards (BTS) if the UK leaves the EU without an 
implementation period in place. It is also consulting on its proposed approach 
to non-Handbook guidance and to forms which appear in the FCA Handbook. 

On-going The FCA has now responded to 
feedback, published near-final rules 
and BTS and set out details of how 
it intends to use the temporary 
transitional power.

Further temporary transitional 
power directions may be published 
later in the year and we therefore 
recommend monitoring the position.

PS19/5: Brexit Policy Statement and 
Transitional Directions

Government announces new Serious and Organised 
Crime Strategy

New measures in the strategy include:

 – additional investment in the multi-agency National Economic Crime Centre 
(NECC) which is now operational

 – establishing a new national tasking framework for law enforcement

 – establishing a new network of overseas policy specialists

The strategy is to be supported by funding of at least £48 million in 2019 to 
2020 to bolster law enforcement capabilities to tackle illicit finance.

Ongoing We recommend monitoring 
the position. 

The National Crime Agency’s (NCA) 
Director General Lynne Owens has 
said that a £2.7bn investment in law 
enforcement will be required to 
combat serious and organised crime 
(SOC) over the next three years. 
This call for funding was expressed 
by Owens in the 2019 National 
Strategic Assessment (NSA)—the 
sixth of its kind.

Serious and Organised Crime Strategy

UK Government press release

Short term impact Medium term impactImmediate impact

https://www.parliament.uk/bribery-act-2010/
https://www.parliament.uk/bribery-act-2010/
https://publications.parliament.uk/pa/ld201719/ldselect/ldbribact/303/30302.htm
https://publications.parliament.uk/pa/ld201719/ldselect/ldbribact/303/30302.htm
https://www.parliament.uk/business/committees/committees-a-z/lords-select/bribery-act-2010/news-parliament-2017/government-response-recieved/
https://www.parliament.uk/business/committees/committees-a-z/lords-select/bribery-act-2010/news-parliament-2017/government-response-recieved/
https://www.parliament.uk/business/committees/committees-a-z/lords-select/bribery-act-2010/news-parliament-2017/government-response-recieved/
https://www.fca.org.uk/publications/policy-statements/ps19-5-brexit-policy-statement
https://www.fca.org.uk/publications/policy-statements/ps19-5-brexit-policy-statement
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/752850/SOC-2018-web.pdf
https://www.gov.uk/government/news/government-launches-new-strategy-to-tackle-serious-and-organised-crime
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New mechanism to facilitate trade with Iran

On 31 January 2019 French, German and UK Foreign Minsters announced 
INSTEX, a Special Purpose Vehicle (SPV) for facilitating legitimate trade with Iran 
to preserve the Iran nuclear deal. 

The SPV will facilitate legitimate trade under European and international law. 
Its immediate focus will be on enabling trade in goods where the immediate 
need of the Iranian people is greatest, i.e. foodstuffs, pharmaceuticals and 
consumer goods.

Ongoing The E3 are working closely to 
address all the technical and legal 
aspects required to make this vehicle 
operational. That includes work 
with Iran to establish necessary 
counterpart structures.

In May 2019, Germany’s Foreign 
Ministry spokesperson confirmed 
that they are working to 
operationalise INSTEX to continue 
trade with Iran despite US sanctions.

New mechanism to facilitate trade with 
Iran

Talks continue with Iran on INSTEX

UK Treasury Committee launches economic crime inquiry

On 29 March 2018, the UK Treasury Committee launched an economic 
crime inquiry. 

The inquiry has two strands: one looking at the anti-money laundering and 
sanctions regime in the UK; and the other considering economic crime as 
it affects consumers as well as the effectiveness of financial institutions in 
combatting economic crime. 

The Committee is looking at the scale of money laundering, terrorist financing 
and sanctions violations in the UK as well as at fraud and how the rise of online 
banking and payments has potentially exposed consumers to greater risk of 
fraudulent activity.

The UK Treasury Committee’s report was published in March 2019, 
recommending that:

 – a more precise estimate of the scale of economic crime in the UK 
be obtained

 – the government review the UK’s anti-money laundering supervision 
more frequently

 – the UK does not compromise in the fight against economic crime to secure 
trade deals post-Brexit

 – HMRC ensures all estate agents are registered with them for AML purposes

 – Companies House be given powers to combat economic crime

 – the government reform the corporate criminal liability framework for 
economic crime

The government responded on 8 May 2019, taking up a number of the 
Committee’s recommendations including regarding the ability of Companies 
House to carry out its duties. Final responses to some areas are still awaited.

Ongoing The second stage of the inquiry, 
concerning how economic crime 
affects consumers (e.g. consumer 
fraud), is on-going. 

Economic Crime Inquiry

Economic Crime - Anti-money 
laundering supervision and sanctions 
implementations

Government Response: Economic 
Crime - Anti-money laundering 
supervision and sanctions 
implementation

Short term impact Medium term impactImmediate impact

https://www.gov.uk/government/news/joint-statement-on-the-new-mechanism-to-facilitate-trade-with-iran
https://www.gov.uk/government/news/joint-statement-on-the-new-mechanism-to-facilitate-trade-with-iran
https://www.aa.com.tr/en/europe/germany-says-talks-continue-with-iran-on-instex/1475192
https://www.parliament.uk/business/committees/committees-a-z/commons-select/treasury-committee/inquiries1/parliament-2017/economic-crime-17-19/
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2010/201002.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2010/201002.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2010/201002.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2187/218703.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2187/218703.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2187/218703.htm
https://publications.parliament.uk/pa/cm201719/cmselect/cmtreasy/2187/218703.htm
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Law Commission consultation on anti-money laundering

In December 2017, the Home Office asked the Law Commission to review the 
anti-money laundering regime in Part 7 of the Proceeds of Crime Act 2002 and 
the counter-terrorism financing regime in Part 3 of the Terrorism Act 2000.

The Law Commission has set out a number of proposals including:

 – statutory guidance on what to look for and a set format for submitting 
suspicious activity reports

 – additional detail and record keeping requirements targeted at 
specific transactions

 – legal protection for banks which choose to lock into an account the 
suspected criminal funds but leave the rest of the account open to trade 
thereby minimising the risk of severe financial loss for those who are the 
subject of a disclosure

 – further guidance on a defence of ‘reasonable excuse’ for not making a 
suspicious activity report

 – asking whether commercial organisations, rather than the individual 
employees, should be liable for failure to prevent a criminal offence when an 
employee fails to disclose a suspicion

The consultation seeks responses on how to ensure banks and businesses 
provide better information to law enforcement agencies and to concentrate on 
the most suspicious activity. 

The Law Society’s response included one proposal not mentioned by the 
Commission: to introduce a reasonable excuse defence for failure to report 
specific offences on a “de-scoped” list which would contain offences 
recognised as generating low value intelligence, such as Tree Preservation 
orders and minor regulatory offences. 

Ongoing The consultation closed on Friday 5 
October 2018. The Law Commission 
is now analysing the responses to 
the consultation and will report 
back their final recommendations 
this year.

Law Commission public consultation

Law Society Press Release

Law Commission consultation on the 
UK Suspicious Activity Reporting (SARs) 
regime (279kb)

Anti-money laundering - current 
project status

Short term impact Medium term impactImmediate impact

https://s3-eu-west-2.amazonaws.com/lawcom-prod-storage-11jsxou24uy7q/uploads/2018/07/Anti-Money-Laundering-the-SARS-Regime-Consultation-paper.pdf
https://www.lawsociety.org.uk/policy-campaigns/consultation-responses/law-commission-consultation-on-sars-reform-law-society-response/
https://www.lawsociety.org.uk/policy-campaigns/consultation-responses/documents/law-commission-consultation-on-sars-reform/
https://www.lawsociety.org.uk/policy-campaigns/consultation-responses/documents/law-commission-consultation-on-sars-reform/
https://www.lawsociety.org.uk/policy-campaigns/consultation-responses/documents/law-commission-consultation-on-sars-reform/
https://www.lawcom.gov.uk/project/anti-money-laundering/
https://www.lawcom.gov.uk/project/anti-money-laundering/
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Anti-money laundering: Council agrees position on reinforced 
supervision for banks

The EU is stepping up the fight against illegal cash by enhancing monitoring of 
money laundering and terrorist financing threats at EU level.

On 19 December 2018, EU ambassadors agreed the Council’s negotiating 
position on a proposal reinforcing the role of the European Banking Authority 
(EBA) as regards risks posed to the financial sector by money laundering 
activities.

According to the agreed text, the EBA would be given, in particular, the 
following tasks:

 – collecting information from national competent authorities relating to 
weaknesses identified in the context of their action to prevent or fight money 
laundering and terrorist financing

 – enhancing the quality of supervision through the development of common 
standards and coordination among national supervisory authorities

 – performing risk assessments on competent authorities to evaluate their 
strategies and resources to address the most important emerging AML risks 
at EU level

 – facilitating cooperation with non-EU countries on cross-border case and

as a last resort if national authorities do not act, the EBA would be able to 
address decisions directly to individual banks.

Pre January 
2020

The presidency of the Council 
will need to negotiate with the 
European Parliament to reach a 
final agreement before the 5th MLD 
is transposed to national law by 
January 2020.

Council agrees position on reinforced 
supervision for banks

Corporate tax avoidance 

On 25 May 2018, the European Council adopted rules aimed at boosting 
transparency in order to tackle aggressive cross-border tax planning. 

The new Directive is designed to prevent corporate tax avoidance. It will 
require intermediaries such as tax advisors, accountants and lawyers that 
design and promote tax planning schemes to report the schemes that are 
considered as potentially aggressive. Member States will be required to 
exchange the information they receive through a centralised database and 
will be obliged to impose penalties on intermediaries that do not comply with 
transparency measures.

31 December 
2019

Member states will have until 31 
December 2019 to transpose the 
Directive into national laws and 
regulations. The new reporting 
requirements will apply from 1 
January 2020.

Corporate tax avoidance

Draft Directive

Short term impact Medium term impactImmediate impact

https://www.consilium.europa.eu/en/press/press-releases/2018/12/19/anti-money-laundering-council-agrees-position-on-reinforced-supervision-for-banks/
https://www.consilium.europa.eu/en/press/press-releases/2018/12/19/anti-money-laundering-council-agrees-position-on-reinforced-supervision-for-banks/
http://www.consilium.europa.eu/en/press/press-releases/2018/05/25/corporate-tax-avoidance-transparency-rules-adopted-for-tax-intermediaries/
http://data.consilium.europa.eu/doc/document/ST-7160-2018-INIT/en/pdf
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5th Money Laundering Directive (“5th MLD”)

In July 2016, the European Commission proposed a further directive to amend 
the 4th MLD and further enhance the AML framework across the EU. 

After extensive discussion, EU authorities reached a political agreement on 
the 5th MLD on 18 December 2017. The European Council published a final 
compromise text on 19 December 2017 and the final text was published in the 
Official Journal on 19 June 2018. 

The 5th MLD is now in force as Directive (EU) 2018/843. 

The 5th MLD, among other matters: 

 – enhances powers of financial intelligence units across the EU

 – addresses risks associated with the use of virtual currencies by bringing 
providers of exchange services into scope

 – refines EDD requirements for high risk jurisdictions

 – requires Member States and the EU to publish lists of prominent public 
functions, to assist in the identification of PEPs

10 January 
2020

The European Council adopted the 
5th MLD on 14 May 2018.

The final text of the 5th MLD was 
published on 19 June 2018 in 
the Official Journal and is now in 
force. Member States have until 10 
January 2020 to transpose it into 
national law.

Directive (EU) 2018/843 has not yet 
been implemented into UK Law. The 
UK Government has confirmed that, 
as the transposition deadline falls 
within the Implementation Period, 
the UK will transpose the Directive.

European Parliament / Legislative 
Observatory

Provisional Text adopted

UK Government’s statement on plans 
to transpose 5th MLD

EU Directive on countering money laundering by criminal law

The European Commission proposed a Directive requiring Member States 
to criminalise money laundering. Whilst many Member States have already 
criminalised money laundering, the Directive proposes to harmonise money 
laundering offences and sanctions as currently there are differences across 
the EU.  The sets out minimum rules concerning the definition of money 
laundering, identify specific predicate offences and will set minimum rules for 
appropriate sanctions. The legislative proposal was published on 21 December 
2016 and preliminary agreement on new rules was reached on 30 May 2018. 
On 7 June 2018 the EU issued a press release noting that informal agreement 
between Parliament and Council negotiators was reached. The Directive was 
approved by Parliament at its first reading, adopted by Council on 11 October 
2018, and the Final Act was signed on 23 October 2018.

November 
2020

On 11 October 2018, the Act was 
adopted by Council and the Final Act 
was signed on 23 October 2018 and 
was published in the Official Journal 
on 12 November 2018. Member 
States have 24 months to transpose 
it into national law.

Press release from EU

Legislative Proposal

European Parliament/Legislative 
Observatory

Short term impact Medium term impactImmediate impact

http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2016/0208(COD)&l=en
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2016/0208(COD)&l=en
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+TA+P8-TA-2018-0178+0+DOC+PDF+V0//EN
https://www.parliament.uk/business/publications/written-questions-answers-statements/written-question/Lords/2018-07-17/HL9580
https://www.parliament.uk/business/publications/written-questions-answers-statements/written-question/Lords/2018-07-17/HL9580
http://www.europarl.europa.eu/news/en/press-room/20180605IPR05049/eu-wide-penalties-for-money-laundering-deal-with-council
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2016/0826/COM_COM(2016)0826_EN.pdf
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2016/0414(OLP)
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=en&reference=2016/0414(OLP)


Legal Issue/Risk When? What’s next? Supporting information 
(hyperlinks)

6th Money Laundering Directive (“6th MLD”)

On 11 October 2018, the Council of the European Union formally adopted the 
Sixth Anti-Money Laundering Directive (6AMLD) to strengthen and advance 
the fight against money laundering. The directive introduces new criminal 
law provisions to disrupt and block access by criminals to financial resources, 
including those used for terrorist activities. Member States have 24 months 
to transpose it into national legislation. The 6AMLD will be of great interest 
to many business in the UK, including but not limited to UK business with 
subsidiaries or clients in EU.

The new rules to prevent money laundering introduce:

 – EU-wide definitions of money laundering-related crimes;EU-wide minimum 
penalties, such as a minimum of four years of imprisonment for money 
laundering maximum sentences; and new additional sanctions, such as 
barring those convicted of money laundering from running for public office, 
holding a position of public servant and excluding them from access to 
public funding

The new rules on the criminalisation of money laundering were approved by 
634 votes to 46, and 24 abstentions.

The new rules on cash flows:

 – extend the definition of cash to include gold and anonymous prepaid 
electronic cash cards

 – enable authorities to register information about cash movements below 
the current €10,000 threshold and to temporarily seize cash if they suspect 
criminal activity; andrequire disclosure of unaccompanied cash sent by 
cargo or post

The new rules on cash flows were approved by 625 votes to 39, and 34 
abstentions.

6th MLD was published in the Official Jouurnal of the EU on 12 November 2018.

3 December 
2020

This comes into force on the 
twentieth day following its 
publication. All EU countries are 
expected to bring into force the 
laws and administrative provisions 
necessary to comply with 6MLD by 3 
December 2020.

Directive

New EU rules to thwart money 
laundering and terrorist financing 

Short term impact Medium term impactImmediate impact

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018L1673&from=EN
http://www.europarl.europa.eu/news/pl/press-room/20180906IPR12180/new-eu-rules-to-thwart-money-laundering-and-terrorist-financing
http://www.europarl.europa.eu/news/pl/press-room/20180906IPR12180/new-eu-rules-to-thwart-money-laundering-and-terrorist-financing
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Combating fraud and counterfeiting of non-cash means of payment

On 9 March 2018, the European Council adopted its position on a Directive on 
combating fraud and counterfeiting of non-cash means of payment.

The new Directive includes provisions on expanding the scope of fraud offences 
to include: transactions through virtual currencies; harmonising the definitions of 
some online crime offences; introducing minimum level for the highest penalties; 
clarifying the scope of jurisdiction to ensure cross border frauds are better dealt 
with, improving EU wide criminal justice cooperation and improving prevention 
and awareness-raising to reduce the risk of becoming a victim of fraud.

2021 On 10 May 2019, Directive 
(EU) 2019/713 of the European 
Parliament and of the Council of 17 
April 2019 on combating fraud and 
counterfeiting of non-cash means 
of payment and replacing Council 
Framework Decision 2001/413/JHA 
was published in the Official Journal.

The Directive will enter into force 
on the 20th day following its date of 
publication in the Official Journal. 
Member states will have two 
years from the publication in the 
Official Journal to implement the 
new provisions. 

European Parliament / Legislative 
Observatory

Directive on combating fraud and 
counterfeiting of non-cash means of 
payment 

European Council Press Release

Directive (EU) 2019/713

EU puts in place tighter rules to fight 
non cash payment fraud

Cutting the sources of income for Jihadists - targeting the 
financing of terrorism.

On 1 March 2018, the European Parliament made a number of recommendations 
on cutting sources of income for terrorists. These recommendations include:

 – calling on Members States’ intelligence agencies to improve co-ordination 
and co-operation by setting up a stable European counter-terrorism financial 
intelligence platform

 – calling on Member States to step up the monitoring of suspicious 
organisations engaged in illicit trade, smuggling, counterfeiting and 
fraudulent practices

 – calling on Member States to take legislative action to guarantee that banks 
monitor pre-paid cards closely to ensure they can only be re-loaded via bank 
transfer and personally identifiable accounts

 – calling on Member States to make necessary provisions to full facilitate the 
opening of a bank account to all those present in their territory

 – stressing the need to put an end to any type of tax haven that facilitates money 
laundering, tax avoidance and tax evasion

 – calling for the EU to step up the application of sanctions on those that in any 
way make economic resources available to ISIS/Daesh, Al-Qaeda or other 
terrorist groups

 – calling on Member States to provide oversight and regulation of informal 
money transfer systems such as Hawala

Watching 
brief

The European Parliament 
has now made a number of 
recommendations to the EU 
Council, Commission and the 
European External Action Service. 
We would recommend monitoring 
the position. 

European Parliament / Legislative 
Observatory

Short term impact Medium term impactImmediate impact

http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/0226(COD)&l=en
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
http://www.europarl.europa.eu/RegData/docs_autres_institutions/commission_europeenne/com/2017/0489/COM_COM(2017)0489_EN.pdf
https://www.consilium.europa.eu/en/press/press-releases/2018/03/09/fighting-fraud-with-non-cash-means-of-payment-council-agrees-its-position/
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.L_.2019.123.01.0018.01.ENG&toc=OJ:L:2019:123:TOC
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
https://www.consilium.europa.eu/en/press/press-releases/2019/04/09/eu-puts-in-place-tighter-rules-to-fight-non-cash-payment-fraud/
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/2203(INI)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2017/2203(INI)&l=en
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FinTech Action Plan

On 8 March 2018, the European Commission unveiled an Action Plan on how 
to harness the opportunities presented by technology-enabled innovation in 
financial services (FinTech). 

The Action Plan envisages enabling the financial sector to make use of the rapid 
advances in new technologies such as blockchain, artificial intelligence and 
cloud services. It also seeks to make the markets safer and easier to access for 
new players. 

The Action Plan sets out 23 steps, including:

 – hosting an EU FinTech Laboratory (“the EU FinTech Lab”). The EU FinTech Lab 
met for the first time on 20 June 2018 and focused on outsourcing to cloud 
in the banking and insurance sectors

 – the Commission has already created an EU Blockchain Observatory and 
Forum reporting on the challenges and opportunities of crypto assets and a 
strategy on distributed ledger technology and blockchain

 – a consultation on the digitisation of information published by listed 
companies in Europe

 – workshops to improve information-sharing when it comes to cybersecurity

 – the commission will also present a blueprint with best practices 
on regulatory sandboxes based on guidance from European 
Supervisory Authorities

Watching 
brief

On 26 February 2019, the European 
Commission published a speech 
given by Vice-President Valdis 
Dombrovskis at the 3rd Annual 
Afore Fintech Conference, in which 
he reported on the Action Plan. He 
noted that:

 – there is a need to crack down 
on regulatory barriers between 
Member States in order to 
create a genuine single market 
for Fintech

 – there is a need to support 
companies to adopt the latest 
technologies, by working with 
supervisors and regulators to 
build new skills and attitudes 

 – security must be a focus

 – financial sector rules should 
not inadvertently hinder 
useful innovation

We recommend monitoring the 
position to see how the Action Plan 
will develop.

FinTech Action Plan

VP Dombrovskis speech opening the 
3rd annual Afore Fintech Conference

Short term impact Medium term impactImmediate impact

http://europa.eu/rapid/press-release_IP-18-1403_en.htm
https://ec.europa.eu/commission/commissioners/2014-2019/dombrovskis/announcements/vp-dombrovskis-speech-opening-3rd-annual-afore-fintech-conference_en
https://ec.europa.eu/commission/commissioners/2014-2019/dombrovskis/announcements/vp-dombrovskis-speech-opening-3rd-annual-afore-fintech-conference_en
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EU proposal for new EU wide cyber-security measures

In September 2017, the European Commission proposed a set of measures 
to enhance cyber-security in the EU. This includes proposed law, a European 
Cyber-security Research and Competence Centre, a blueprint for how Europe 
and Member States can respond quickly (operationally and in unison when a 
large-scale cyber-attack strikes) with more solidarity, stronger cyber defence 
capabilities and enhanced international cooperation.

The proposed law sets out:

 – the objectives, tasks and organisational aspects of the European Agency 
for Network and Information Security (“ENISA”), which will include assisting 
Member States in dealing with cyber-attacks and helping implement the 
Security of Network and Information Systems Directive. ENISA was set up 
in 2004 but its current mandate only lasts until 2020. The Regulation would 
give it a permanent mandate

 – the framework for establishment of an EU wide cyber-security certification 
scheme to ensure that ICT products and services are cyber secure 

In addition, the Commission also proposes a Directive to combat fraud and 
the counterfeiting of non-cash means of payment, by expanding the scope of 
offences related to information systems to all payment transactions, including 
those made through virtual currencies.

Watching 
brief

On 10 December 2018, the 
European Parliament, the Council 
and the European Commission 
reached political agreement on the 
Cybersecurity Act.

On 12 March 2019, MEPs adopted 
the European Cybersecurity Act. 
It will now have to be formally 
approved by the Council of the EU. 
It will then be published in the EU 
Official Journal and will officially 
enter into force immediately, 
thus paving the way for European 
certification schemes to be 
produced and for the EU Agency 
for Cybersecurity, ENISA, to start 
working on the basis of this focused 
and permanent mandate.

Legislative Observatory

EU negotiators agree on strengthening 
Europe’s cybersecurity

The Cybersecurity Act strengthens 
Europe’s cybersecurity

Criminal Fraud (Private Prosecutions) Bill 2017-19

This Bill makes provision about private prosecutions in cases of suspected 
criminal fraud in certain circumstances; and for connected purposes. 

The Bill was first presented to Parliament on 5 September 2017 and is a Private 
Member’s Bill, as such, information about its contents are limited at present. 

Watching 
Brief 

The Bill had its second reading 
in the House of Commons on 23 
November 2018. The Bill is being 
prepared for publication.

Criminal Fraud (Private Prosecutions) 
Bill 2017-19

The European Commission is proposing a new law to strengthen 
whistle-blower protection across the EU 

The European Commission is proposing a new law to strengthen whistle-
blower protection across the EU. The proposal was put forward on 23 April 2018 
and will guarantee a high level of protection for whistle-blowers who report 
breaches of EU law by setting new EU wide standards. 

The new law aims to establish safe channels for reporting both within an 
organisation and to public authorities. It will protect whistle-blowers against 
dismissal, demotion and other forms of retaliation.

Watching 
Brief

On 12 March 2019, the European 
Parliament and EU Member States 
reached a provisional agreement 
on the new whistle-blower 
rules, encouraging:

 – clear reporting procedures and 
obligations for employers

 – safe reporting channels

 – the prevention of retaliation and 
effective protection 

The provisional agreement now 
has to be formally approved by 
both the European Parliament and 
the Council.

Whistle-blower protection: 
Commission sets new, EU-wide rules

Proposal for a Directive on the 
protection of persons reporting 
on breaches

European Parliament / 
Legislative Observatory

European Commission welcomes 
provisional agreement to better protect 
whistle-blowers across  
the EU

Short term impact Medium term impactImmediate impact

http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?lang=&reference=2017/0225(COD)
http://europa.eu/rapid/press-release_IP-18-6759_en.htm
http://europa.eu/rapid/press-release_IP-18-6759_en.htm
https://ec.europa.eu/digital-single-market/en/news/cybersecurity-act-strengthens-europes-cybersecurity
https://ec.europa.eu/digital-single-market/en/news/cybersecurity-act-strengthens-europes-cybersecurity
https://services.parliament.uk/bills/2017-19/criminalfraudprivateprosecutions.html
https://services.parliament.uk/bills/2017-19/criminalfraudprivateprosecutions.html
http://europa.eu/rapid/press-release_IP-18-3441_en.htm
http://europa.eu/rapid/press-release_IP-18-3441_en.htm
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=ENhttps://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=ENhttps://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=ENhttps://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:52018PC0218&from=EN
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0106(COD)&l=en
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2018/0106(COD)&l=en
http://europa.eu/rapid/press-release_IP-19-1604_en.htm
http://europa.eu/rapid/press-release_IP-19-1604_en.htm
http://europa.eu/rapid/press-release_IP-19-1604_en.htm
http://europa.eu/rapid/press-release_IP-19-1604_en.htm
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Draft Registration of Overseas Entities Bill

The draft Registration of Overseas Entities Bill sets out provisions to establish a 
new beneficial ownership register of overseas entities that own UK property to 
be maintained by Companies House. Any overseas entity wishing to own land 
in the UK must identify and register their beneficial owners, along with details 
of the company itself. Whilst registration is voluntary, failure to do so will result 
in the overseas entity being unable to register ownership with the Land Registry 
(meaning they cannot obtain full title). Once the information is registered, it 
must be updated annually. 

The Bill follows the commitment made at the Anti-Corruption Summit in 2016 
to establish such a register to assist in combatting money laundering and to 
achieve greater transparency in the UK property market.

The Government invited views on the draft bill. The consultation closed on 17 
September 2018. 

Watching 
brief

A report was published on 20 May 
2019. The government’s response 
is awaited. The Committee says the 
Bill is to be welcomed but highlights 
specific areas that must be improved 
to ensure its efficacy. These include 
the Bill not covering trusts, a lack 
of clarity around entity exemption, 
infrequent updates to the Register, 
a lack of verification checks and 
difficult in enforcing the new law. 

Draft Bill

Eversheds Sutherland briefing

Consultation progress

Joint Committee on the Draft 
Registration of Overseas Entities Bill

Asset Freezing (Compensation) Bill

Allows for the imposition of restrictions on assets owned by persons involved in 
supporting and assisting terrorist organisations. The bill creates a requirement for 
HM Treasury to take all actions necessary to prevent the release of frozen assets 
owned by those involved in conduct that gives support and assistance to terrorist 
organisations until UK citizens affected by such conduct are compensated. 

Watching 
Brief

The first reading was in February 
2018 and the second reading is on a 
date to be announced.

Asset Freezing (Compensation) Bill 
tracker

Assett Freezing (Compensation) Bill 

Short term impact Medium term impactImmediate impact

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/727915/Draft_Registration_of_Overseas_Entities.pdf
https://www.eversheds-sutherland.com/global/en/what/articles/index.page?ArticleID=en/Litigation_Support/aml-robyn-brown
https://www.gov.uk/government/consultations/draft-registration-of-overseas-entities-bill
https://publications.parliament.uk/pa/jt201719/jtselect/jtovsent/358/35802.htm
https://publications.parliament.uk/pa/jt201719/jtselect/jtovsent/358/35802.htm
https://services.parliament.uk/bills/2017-19/assetfreezingcompensation.html
https://services.parliament.uk/bills/2017-19/assetfreezingcompensation.html
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